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JAIPRAKASH ASSOCIATES LIMITED

ANNEXURE -1

Statement on Impact of Audit Quahficatmns
for the Financial Year ended March 31, 2016- STANDALONE RESULTS
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Sl Particulars Audited Figures | Adjusted Figures
No. {as reported before| (audited figures
adjusting for after adjusting for
qualifications) qualifications)
» _ (Rs. in Lacs) (Rs. in Lacs)
1 lmnovu / Total income 88'3300 ~ No Change
2 Total Expenditure B 00308 ~ No (,lmnw
8 | Net Profit/(Loss] after tax 1\»0990) | NoChange
4 | Earnings Per Share (Basic after (13.32) No Changoe
| extraordinary item) 4 o
~ 5 | Total Asscts 5242954 No Change
6| Total Llcl])lhllLS 37294453 No Change
7 | Net Worth 1494224 No Change
8 | Any other financial item(s) Nil Nil .
{as [elt appropriate by the
‘management)
Aud1t Qual;_ficatzon (each audit qualification separately)
a | Details of Audit Observation: Point No. 1 of Annexure to Indbpendcnt

Qualification:

Auditors’ Report on ‘Standalone Financial Results

“As per records produced before us and according to the
information and explanations given to us the Company is
generally regular in depositing undisputed statutory ducs
including Provident Fund, Employees’ State Insurance,
Income-tax, Sales tax, Service tax, Customs Duly, Excise

Duty, Value Added Tax, Cess and other material
statutory ducs applicable to it to the appropriate

authoritics, and therc were no arrcars of such dues at the

end of the ycar which have remained outstanding for a
period of more than six months from the date they

beecame payable, except for clectricity duty of Rs. 2468.65
]d,(,h.

Observation: Point No. 2 of Annexure to Independent
Auditors’ Report on Standalone Financial Results

“Bascd on our audit procedurces and on the information
and explanations given by the management, we are of the
opinion, that during the year, the Company has delaulted
in repayment ol loans/borrowings (o banks, financial
institutions and ducs to dcbenture holders whercin the
period of delay ranges from 30 days to 180 days, which
have, however, been subscquently made good during the

year.




JAIPRAKASH ASSOCIATES LIMITED

Type of Audit
Qualification:
Qualificd Opinion
/! Disclaimer of
Opinion / Adverse
Opinion
Frequency of
qualification:
Whether appearced
frst time /
repetitive /sinee
how long
continuing _
For Audit Quali-
fication(s) where
the impact is
quantified by the
auditor, Manage-
ment's Views

For Audit
Qualification(s)
where the impact
is not quantified
by the auditor:

| (\)1.1;xlif’ic<fl '(')pini(m

Overduc interest on borrowings amounting o Kso 83 70
Jacs included in Note on “Other Curvvent Liabilities™ oy the
financial statements was outstanding Slat
2016 wherein the period of delay ranges
269 days.

DAl ey gmeniy
Mireh

as ot

from I day o

repaymenis ol loans/borrowings |
)

amounting to Rs. 218,317 lacs included in Note on “Other
Cuwrrent Liabilitics” under “Current Maturitics of Long |
term Debts’ in the financial statements, was outstanding |
as al Slst March 2016 wherein the period of delay tanpes
from 1 day to 209 days.

Overdue  principal

The Company has not defaulted 1 repaymoent of duaes io
the Government. :

Repetitive (Sceond time)

on the
March,

There is no ampact of the Audit Qualilications
audited annual financial results [or FY ended 31+
2016. Henee not quantified by the Auditor.

ot the
Marely,

There 1s no impact ol the Audit Qualifications
audited annual financial results for 1Y ended 3 1st
2016.

Managemeni’s Reply on the above siated A

Qualification:

The modified opinion of Statutory Auditors as peir
Annexure ol their Report on the Bt
Financial Results is pertaining (o

(1) non-payment ol some statutory cues
delay in repayment ol principal amount of
loans/ borrowings/ debentures and
thercon ' '

(i1)

mtoerest

!

JE————




JAIPRAKASH ASSOCIATES LIMITED

Pariner,

M/s M.P. Singh & Associates

Statutory Auditors
Place: New Delhi
Date: 04.07.2016

During the year, due to slowdown in oo

which impacted  infra-structure
' recession in real estate sector and due o heav
| interest cost, the profitability and cash flows of
' the Company had been under sivess. The delay in

————payment of these dues was due to Iack
| sufficient. operating cash flows becing genorat
‘ by the (._fl"ompany. The management has b
 taking active steps including the divesin:
| initiatives such as hiving off of its cement planis,
‘ sale of wind power plants, sale of siake
| subsidiary company, etc. as reported from i
i to time to pay its liabilities.
(i) | Management's Nil
estimation on
the impact of
audit
qualification: ‘ ,
|
(ii) | If management is | N.A 5
unable to :
estimate the
impact, reasons
for the same:
(i1i}| Auditors' N.A
Comments on (i)
or (ii) above: { ;
: |
Signatories: = |
Shri Mano) Gaur y
Excculive Chairman & CEO i l A At |
. } %
Shri Rahul Kumar 2
Whole lin;wv Director & CIrO
B
Shri RN, Bhardwzy 5 -
Chamrmain - Audit Comynittee
Shri R. Nagpal - -




JAIPRAKASH ASSOCIATES LIMITED

ANNEXURE -1

 Statement on Ifﬁpact of Audit Qualifications -
for the Financial Year ended March 31, 2016-CONSOLIDATED RESULTS
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations,

... 201e]
I. | SL Particulars Audited Figures | Adjusted Figures
No. (as reported (audited figures
‘ before adjusting | after adjusting
for qualifications)for qualifications)
o (Rs. in Lacs) (Rs. in Lacs)
I | Turnover / Total income 1740694 No Change
2 | Total Expenditure 2187277 No Change
3 | Net Profit/(Loss) alter tax (334500) No Change
4 | Earnings Per Share (Basic after (13.75) No Change
extraordinary items) I
o | Total Assets 9951199 No Change
6 | Total Liabilities 8161876 No Change
7 | Net Worth o 1284944 No Change
8 | Any other [inancial item(s) Nil Nil
(as felt appropriate by the '
management)
Audit Qualification (each audit qualification separately) _
IT | a | Details of Audit | Observation: Point No. 1 of Annexure to the

Qualification:
Financial Results

Independent Auditors’ Report on Consolidated

“As per records produced before us and according to
the information and explanations given to us the

Company is generally regular in depositing
undisputed statutory dues including Provident
Fund, Employees’ State Insurance, Income-tax,

Sales tax, Service tax, Customs Duty, Excise Duty, !
Value Added Tax, Cess and other material statutory
dues applicable to it to the appropriate authorities,
and there were no arrears of such dues at the end of |
the year which have remained outstanding for a
period of more than six months [rom the date they
became payable, except for the following amounts in
the respective companies being consolidated:

Name of Company (Amount in
Rs Lacs)
Jaiprakash Associates Limited 2468.65
Jaiprakash Power Ventures Limited 3640.72
Jaypee Cement Corporation 487.70 |




JAIPRAKASH ASSOCIATES LIVMITED

CLimited
P Kanpur Fertihzers & Cement

Limited
| Bhilai Jayp

Cement Limited

e

Observation: Point No. 2 of Annexure o the
Independent Auditors’ Report on Counsolidated
Financial Results

“Dascd  on our audit procedures  and  on o the
mlormation  and  explanations  given by the
management, we arc of the opinton, that durine the
vear, the Company has delaulted m vepayvinent of
loans/borrowings to banks, [inancial instiutions
and dues to debenture holders wherein the period of |
delay ranges from 30 days to 180 days, which have,
however, been subsequently made good during ihe
vear. '

Dctails on Overdue interest on borrowings included
m Note on “Other Current Liabilitics” in H"n;f
consolidated financial  statements  which  was |
outstanding as at 31st March 2016 whercin ihe
period of delay ranges from 1 day to 269 days, arc as
under  for the respective  companies  being
consolidated:

Name of Company {Amount

in Rs

Lacs)

v
| i
i
H

Jaiprakash Associates Limited
Jaiprakash Power Ventures Limited

Jaypee Cement Corporation Limited ‘ (>E 3
Jaypee Inlratech Limited B 19,308
Jaypee Agra Vikas Limited - - 301
Prayagraj Power Generation Company
Limited 30,800
Madhya Pradesh Jaypce Minerals
Limited

Bhilai J élype(;écmcnt Limited

Details  of  overdue principal  vepayments ol |
loans/borrowings included in  Note on  “Other |
Current Liabilities” under ‘Current Maturitics of
Long-term Dcbts’ in the [inancial statements, which
was oulstanding as at 31st March 2016 wherein the

.




JAIPR

period of delav ranges from 1oy
Cunder lor o the  respective

yet to appoint management person, cxcept Company

AKASH ASSOCIATES LIMITED

consolidated:

| . Name of Company
| »L.Iélfi‘r)::(zfil}{_é_}_lSl’_]‘_/\éS()(?iéli’.C# Limited 2 l m.‘:% P
Jaiprakash Power Ventures 5 f
Limited ‘ O &8
Jaypee Cc ment Cor pomtmn
Limited R s R DR
_J(typc ¢ Infrat ech lem cl 30,000 '
Jayp< ¢ /\gm Vikas Limited - KENEE
Bhilai Jaypce Cement Limited 1 _ GO0

Observation: Point No. 3(a) of Anncxure o
Independent Auditors’ Report on Conss
Financial Results

In  the Consolidated Financial statements whercin
expenditure incurrced during the construction andd
incidental to setting up of the project by Sangam
Power Generation Company  Limited (SPGCL) an
ultimate subsidiary of the Company, lor development
of 1320 MW Power Project at Tehsil Karchana, Disti.
Allahabad, Uttar Pradesh, have heen carried forward
as ‘Capital Work m progress’. I view ol abnormal
delay in handing over the possession ol land, SPGCL
has requested Uttar Pradesh Power Corporation Ltd.
(UPPCL) to take over the project and rcfund ol
investment made by it. The malter s  under
consideration of UPPCL. The management docs not |
expect any material adjustment in the carrying valuc
of asscts including Capital Work in Progress. ‘The
Auditors of SPGCL are unable to comment whether
any adjustment is required in the carrying value of
asscts and liabilities. '

Observation: Point No. 3{b} of Annexure
Independent Auditors’ Report omn umxm
Financial Results

Sangam  Power  Generation  Company  Lindted
<3 Y
(SPGCL) an ultimate subsidiary of the Company is

Secrctary, as per the requirement of Scction 203 of

L=

the Companies Act, 2013, The opinion ol the




JAIPRAKASH ASSOCIATES LIV

ol

CAuditors of SPGCL s not quishilicd o rospect of thas

meattier.

Observation: Point No. 4 of Annexurc {o the
Independent Auditors’ Report om Consoclidated

Financial Results

In  respect  of  Gujarat  Jaypee  Coment &,

(nfrastructure  Limited  (GJCIL) & joimnt Venture

company ol Jaiprakash Asscciates Lid and  Gujaral

Mincral Development Corporation{GMDC), the Board
ol Dircctors of GJCIL have decided to torminate the
Share Holder Agreement between the joint veniurers,
viz. Jaiprakash Associates Ltd and GMDC and
initiate winding up of the subsidiary company ic. |
GJCIL, once approval for termination from the board
ol GMDC 1s received. '

Observation: Point No. 5 of Anunemxure ¢
Independent Auditors’ Report on Conso!
Financial Results

In  respect  of  Himalyvan  Expressway  Limited
(Subsidiary) the calculation of depreciation on the
toll road has been made keeping the Company’s
request  to NHAD for granting exiension of the
concession period up to Sth October 2029 as agains
the existing period up to 28th February 2028, which
results in charging of depreciation in Profit and Loss
Statement at lower value.

Observation: Point No. 6 of Annezure 1o
Independent Auditors’ Report on Consolidaic
Financial Results

In respect of Jaypee Assam Cement Limited (JACL)
(subsidiary), ils Financial = Statements  which
inclicates that the accumulated losscs ol (he
company(JACL) as at 31st March, 2016 amounting
to Rs.1,03,38,964 /- are more than the issued - and
paid up share capital of the company of
Rs.6,30,000/- and thus croding the net worth of
JACL to negative and in view of uncertaintics related
to future outcome, the company's ability to continue
as a going concern is dependent upon its Holding
Company commitment to provide continued [inancial
support. However, the [inancial stalement of JACH |




has heen prepared on gome concerin Do for

: Observation: Point No. 7 of An

AIPRAKASH ASSOCIATES LIMITED

LI

reason staled above.

Independent Auditors’ Report on Consolidated
Financial Results

«

SHin respeet of the following  companics  Company
PSceretary  as o required  bhvoosection 2050 of  the

CCompanies Act, 2013 read with  thn it
C(Appointment  and  Remuncration ol Manaocrin

t
'

o~

Personnel) Rules, 2014, has not been appomied
there was no Company Secretary as ol 3150 Moreh

2016.
a) !,J:;‘-lyiﬁ(-:e Fertlizers & Industries Lpimitod
b) Kanpur Fertilizers and Cements Limifed
¢) Jaypee Meghalaya Power Limitod
d ) Jaiprakash  Agri Initiatives  Company
Limited
¢) Jaypee-Arunachal Power Limiled
[) Jaypee Uttar Bharat Vikas Private Limiled

Observaticn: Point No. 8 of Anunexure to the
Independent Auditors’ Report on Comseolidated
Financial Results

[n Consolidaled Financial Statements, except (or thic
possible effects of the matters described in the
paragraph mentioned 3a,4, 5 and 6 above, the
aforesaid consolidated financial statements give (he
information required by the Act in the manner so |
required and give a true and fair view in conformity
I

with the accounting principles generally acceptec
India, of the consolidated state of affairs of the Group
as at 31st March, 2016, and their consolidaied loss
and their consolidated cash flows for the year ended
on that date.

Type of Audit
Qualification:
Qualified
Opinion /
Disclaimer of

|

\
j

-
e

Qualified O 'p' inion

i, 8
3 N
i iy

(Y \¥4



—

Opiion /
Adverse Opinion
Frequency of
qualification:
Whether appeared
first time /
repetitive /simce
how long

: <<>nlmum~

" For Audit Qv.xlm

» cation(s) where the

impact is quanti-

fied by the auditor,

Management's

i Vicws

For Audit
Qualification(s)
where the
impact is not
quantified by
the auditor:

Repetitive (Second time)

There is no impact ol the Audic Qualifications on the
audited annual fnancial cesults {or Y ondoed O

March, 2016. Hence not quantified by the Auditor.

| There is no mxpd({ of the Audit Qualilications on the |

audited dH)Udl Nnancial results for FY cnded 31 at
March, 201

Management’s Point wise Reply on the Audit
Qualification:

Reply to Point No 1 & 2

The modificd opinion of Statutory Auditors as per
Annexure ol their Report on the Consolidated |
Financial Results is pertaining to

(1) non-payment of somec statutory ducs by the |
Company and some of its subsidiaries &
associates  viz. Jaiprakash Power Ventures
Limited (JPVL), Jaypce Cement Corporation
Limited (JCCL), Kanpur Fertilizers & Cement
Limited (KFFCL) & Bhilai Jaypee Cement
Limited (BJCL).

(1) delay in repayment ol principal amount of
loans/ borrowings/ debentures  and interesi
therecon by the Company and some ol its
subsidiarics & associates viz. Jaiprakash
Power Ventures  Limited  (JPVL), Jaypee
Cement Corporation Limited (JCCL), Jaypee
Infratech Limited (JIL), Jaypee Agra Vikas
Limited (JAVL);, Prayagraj Powcr Generation
Company Limited (PPGCL), Madhya Pradesh
Jaypee Minerals Limited (MPJM1) & BRhilaj
Jaypee Cement Limited (BJCL).

During the year, due to slowdown in

o

economy which impacted infra-struct




companies, recession in real

power sector & other
heavy interest cost, the profitabi
cash flows of the Company had FT
stress. The delay in paymeunt of these dues
was due to lack of sufficient operating cash
flows being generated by the Company. The |
management has been taking active ste
including the divestment initiatives such as
hiving off of its cement plants, hydro o
plants, wind power plants, sale of stake
subsidiary company, etc. as reported
time to time to pay its linbilitics.

AT oB SRR I

Reply to Point No 3 {a)

[ respect of Para 3(a), the “Opinion” of ih
tndependent Auditors”  in their Repor ST
consolidated Annual Audited Financial Statements
pertains o ultimate Subsidiary of the Company L.
Sangam  Power  Generation  Company  Limited :
(SPGCL), that was incorporated for development of
1320 MW Power Project at Tehsil Karchana, Distr.
Allahabad, Uttar Pradesh (U.P.). SPGCI  had
executed conveyance deeds in respect of the land for |
the project but physical possession of the land could
not be handed over by the Dislrict Administration
due to continuous agitation by the local villagers.
Despite various steps having been taken by SPGCIL
for implementation ol the project, no physical aclivily
could be started on the ground because of non
availability of the land for the reasons beyond the !
control ol the SPGCL. The Directors ol Sangan |
Power Generation Company Limited do not cxpect
any material adjustment in the carrying valuc of
asscts including Capital Work in Progress.

Reply to Point No 3 (b) ‘
In respect ol para 3 (b) relating to Emphasis of
matter of their Report on Consolidated Financial
Statements, it is stated here that since SPGCL is
lying dormant without any source of income, it could
not appoint any Key Managerial Personnel excopi !
Company Sccretary o meet the requitements of |
Companies Act, 2013.

Reply to Point No 4




H ASBOCIATE

I respeet ol Gujaral Jhvpes Coreeg
Infrastructure Corporation Linted (O

(Subsidiary), termination ol the  sShove
/\;gr(;.(vm(,m between the joint venturers Lo,
Gugarat Mineral Development Corporation (Coviie
and the winding up thereol would have no sionilican
impact on the carrying value.

Reply to Point No 5

In - respect  of  Himalyarn  Expressway bt
(Subsidiary), the management is pursuing [or g
of extension ol the concession period and cxpecis
that the extension would be granted by N |
Hlighway Authority ol India.

Reply toc Point No &

In respect of Jaypee Assam Cement Limited {(JAC)
(subsidiary), the Company has consolidated resulis
of Jaypec Assam Cement Limited (JACL). Projoec:
undertaken by JACL has been suspended due tol
adverse security situation. The holrlmu Company w HI
give necessary support at appropriate tirme.

Reply to Point No 7

In respect of Kanpur Fertilizers and Cements
Limited, the Company Sccretary had left recently and
efforts are being made to appoint a Company
sSecretary. As regards rest of the Companies relaling
to emphasis of matter, it is stated thal said’
companies are lying dormant without any souwrce ol |
income. Still, these Companies arc looking [or
suitable candidate to be appointed as Company
Secretary for compliance of the requirements of
Companies Act, 2013

Reply to Point No 8 _
The statement is general and is covered under. the
above explanation

Management's

estimation on
the impact of
audit

gualification:

No Significant Impact




JAIPRAKASH ASSOCIATES LIMITED

If manavement
‘s unabl
estimate the |
impact, reasans
: for the same:
i{11i) Auditors' N.A
== :(‘_q}u_zncnis;,utrxh = — =

i) or (ii) above:

(11 | Signatlories:
Il |si L e
Shirt Manoj Gaun
| Executive Chairman & ClroO

Shri Rahul Kuma
Wholc time Director & CI°O

|
| I
] Shri R.N. Bhardwaj - ‘
! Audit Committee Chairman

Shri R. Nagpal

Partner,

M/s M.P. Singh & Associates |
Statutory Auditors

Place: New Delhi

Date: 04.07.2016




