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Independent Auditor's Report

To the Members of
Kanpur Fertilizers & Chemicals Limited

Opinion

We have audited the accompanying standalone financial statements of Kanpur Pertilizers &
Chemicals Limited (“the Company™L which comprise the Balance Sheet as @t 3 [st March,
2025 the Staterent ol Prolit aod Loss, Statement of changes in equity and Statement of cash
Nows for the year ended 315t March 2025, and notes fo the standalone linancial statements,
including a summawy ol significant accourting policies and other explanatory inlormation.

In our epinion and 1o he best o dur information sod secording W the explanations given W us,
the aforesaid standalone financial statements pive the infomation required by the Act in the
manner so reguired and give a true and tair view in conformity with the Indian Acconnting
Standards preseribed under section 133 o' the Al read with the Companies (Indian Accounting
Standards) Rules, 2005, as amended. (*lnd AS") and other acconmting principles generally
seeepted in India, of the state of affairs of the Company as at March 31, 2025 and its loss. total
comprehensive income, changes in equity and its cash Nows for the vear ended on thar date.

Basis for Opinion

We conducted our awdit in accordance with the Standards on Auditing (SAs) specilicd under
section 143010} of the Companies Act, 2003, Our responsibilities under those Standards are
lurther deseribed e the Auditor's Responsibilities for the Audit of the Standalone linancial
statements section of our report, We are independent of the Company in accordance with the
Code of Frhies issued by the Institute of Chartered Aceountants of India together with the
cthical requiremunts that are relevant to our andil of the standalone [nancial stalements under
the provisions of the Companies Act, 200 3 and the Rules thercunder. and we have fulfilled our
nther ethical responsibilities in sccordance with these requirenvents and the Code of Ethics. We
belicve that the audit evidenee we have obtained is sulficient and appropriate to provide a basis
lor o opinion.

Key Audit Mutters

Kev audit matters are those matters that, in our professional judgment, were of most
significance in cur audit of the standalone finpncial stoements o the current period, | hese
matlers were addeessed in the context of our audil of the standalone Ginancial statemenis as a
whole. and in forming our opinion thercon, and we do not provide a separate opinian on [hese
matters, We have determined the matiers deseribed below 1o be the Key nodil matters o e
commumicated 0 our report




ANNIXURE “I3" referred to in paragraph 2 of our report of even date to the members
of Kanpur Fertilizers & Chemicals Limited un the secounts of the Company for the year
ended 3st March 2025,

O the basis of such cheeks as we considered appropriate and according o the information and
explanation giver o us during the course of our audit, we report that:

li}

fa} {A) The Company 15 maintng proper reeords showing full particulars, inchiling
quanitative details and situation ol Property, Plant and Fynipment,

(B) The Company is maintainiog proper reeerds showang full pariculars, meliding
Juiantitative deails and situntion ol Intaneible Assets,

{3)A substantizi porvon of the Praperty . Plant wnd Equipnient kave been physically verified
by the management disring the year and w tie best of our know ledge and intbrmiation given
to g, 0o material diserepancies were jdentified on such vertficalion

(e) According i the information and explarations grven to us and on the basis of var
examination ol the records of the company, (he tite deeds o inrmovable Properties are

deemed held in the wame of company in terms of Parn 4 and Paca 5, Pars 1) of Annexure A
of approved Scheme of BIIR.
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(e) As infurmed, the Company, no proceedings have been inttiated or are pending aganst
the company for holding uny benami propery under the Benami Transactions (Prohihition)
Act, 988 (45 of 1988} and rules made thereunder, therefore the Clause 3{iNe) is not
applicable.

(1) As explained by us, the invenlories were physically venfied during the year by the
Management and po malerial discrepancies were poticed on such physical verdieation

(1) The Company has net bean sanctioned working capital linis inexeess of 2 8 crere, in
appregate. 1 any poitts of ime duripg the yvear. from banks or financial instizutions on the
Basis of security of current assets and henee reporting under clavse 3Gy o the Order s
nok appiicable.

The Company has made investments in, Compames and not granted unsecured loais 1o
other parties, donng the year. in respect of which:

The Company has not provided loans and advances o the natwre of oo amd net stood
guarantes or not provided securily Woany ather entity during the year, Hence, reporting
wnder clause 3(iA) s not applicabls

in our apinion, the investments made during the year are, prima facie, not prepudicial o the
Company's interest,

Reporting under ¢lause 30 i Wy 18 notapplicable.
Reporming under clause 3000 12) s rust epplicable.
Reporting nmader elause 30 1D is not applicable,

the Company las not granted any ioans or advances in the nature of loans either repayehle
on demand or wathoun specilying any leems or penod of repayment during the year. Henew,
reporting under elavse 30D 15 not applicable

e Campany lus not made investiments in Firms and Litndted Diability Partnerships during
the vear, Further the Company has not provided any puarantee or security or granted angy
advarees inothe notuee ol loans, securcd or unsecured, o Companies. Fioms, Dimited
Liability Partierships or any other parties.

I'he Company has comiphed with 1he provisions of Sections 186 of the Companies Acl,
2003 inrespect of loans granted, investments made and gaarantees and securities provided,
as applicahle. The Company has not granted uny loans as per Sceticns 18RS Therelore, the
same s not applicable For the company

Fhe Company has not accepled any depoesits from the public. Therelore, reporing, under
cluuse (v) ol CARO s aol applicable (o the Company,

The muintenance of cost records has been specificd by the Central Govermment umder
secnon 14801 of the compan:es Act 2003, We have broadly reviewed the cost records
maintained by the company pursuant L the eompanies (Cost Records ad Awdit) Rules
2004, a5 wmended prescribaed by the Centenl Govermment amder sub section (1) of section
(48 of the Companies Act 20003, amed aee of the opiion that, prima lacie. the preseribed
cosl records have been made and mainlained. We have, however, not made a detailid
examination of e cost ’rgguﬂi\\flih # view T deternmine whether they are aceurate aml




{vii)

[viii}

(in)

complete. The cost gudit report for ihe FY 2003225 wag vel to be coneluded at the the ol
submussion ol vor repaort

(a) In our opingon, the Company has generally been regular in depositing undisputed
statutory dues. including Goods and Services wx, Provident Fomd, Employees™ State
Insurance, tneome Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities,

There were no undisputed amuouns payable in respeet of Goods and Service s,
Pravident Fund, Employees” State Insueanee, Income Tax, Sales Tax. Service Tax, doiy
ob Custorm, duty of Lacise, Valie Adided Tax, Cess and other material stawory dues in
arrcars as al March 51, 2025 [er o period of more than six manths from the date they
beaime payable.

(h) Dietails of starmory dues referrad 1o in sub-clause (a) above which have not been
deposited as on Mareh 31, 2025 on account of disputes are given below:

| Nameofthe MNatire of dues Amount of | o where
SHitlite Memand dispute is
- (Rs in Lakhs} pending
Income Tax Act, | Inenme Tax a9l Q02223 Assessing Office
Ll _ |
Income: Fax Act | lacome Tux Lo 2324 Acsessing (Ol Teer
1961 L o
CGST Av Bihar | GNT and Interest | 115,73 IT] By i Spate Boneh of
Cis b At ani Ciguds and Service
IGST Adl s Appeilate
L - _Itibunal
CLST Act, Dihar | GST and Inferest 207,34 ik 7-18 R State Bench al
LST Actand Cnods ad
1G5 A Seyvice Tax
Appellane
Tribunal

b The Appeals are vel 1o be filed belore State Benel of Goods and Service Tax Appellate
[ribunal as and when they will constitute as per the reference Natitication No, S.0.407 31 )
dated Hih September, 2023, As per pre deposit condition 20% of oulstanding demand

s been deposited and right 1o appeal belore Appeliate Teibunal has been reserved,

There were npo iransactions reiating o previossly unrecorded neome that have heen
surrendered or disclosed as income during the year i the Las assessients under the Income
Tax Act, 19461 (43 ull 1961 ),

() I our opinion and aceonding o the information and explanations given o us. [he
Company has not defaulted in the repayment of lomes or borrowimps 10 banks at the end ol
the year.

5y The Company has not been declared willful defler by any bank or financial

institution or g*.wurnmu‘l/l;,q povernment authority at the cod of the year,
O
o
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[xitr)

{xiv)

[xv)

() The Company hus applied term loans for the purpose forwhich the leans were obtamed.

() Oman overall examination of the standalone financial statements of the Company. Tunds
raised on shartderm basis have, pima facte, not been used during the vear for long-tenm
purposes by the Company,

e} Oreun overall examination of the standalone financial statements of the Company, the
Compuny has not taken any funds font any entity or person on account of or to meet the
shligations ol its subsidiaries.

{1} The Company has not raised any locors during the vear gl hence reporting on ¢lause
Wik 1 of the Order s oot gpplicable,

{81 The Company has not rused moneys by way of initial public ofter or further public
olTer fincluding dely instruments) during the year and henee reporung under clanse 3{x)(a)
ol the Chrder s ot applicable.

thy Luring the vear, the Company has oot made any preferential allotmen or private
placemient ol shares of convertible debentures (fully or partly or opuonally ) amd hence
reporting wriler clause 3 xh) of the Order is not applicable.

Based upon the audit procedures performed for the purpase of reporting the true and fair
view ol the standalone Grancial statcments und as per the information and explanations
given By the manegement, we repost thal oo framl by the company of any faud on the
Company by its ofticers or employees has been noticed or reparted during the course af
e anidit

In our opimion, the Company is notanidhi Company. Accordingly, the provisions of clause
Mxuih ol the Ovder are nol applicable o the Company

Based an information and explarations piven W ous by the management, all ransactions
with the related parties are in compliance with section 177 gl 185 of the Aat, where
applicable and the detsils have been disclosed o the stamdalone (inaneial statemenis as
reguired by the applicable gecounting stindards.

) I our opinion the Campany has an adegoate internal gudin system commensurate will
the size and the mtare of 115 bismess;

thy We have considered, the internal andit reports Tor the year under gudit, issued o (he
Company dorng the ver and B diee, o deternmining the sptuee, timing amd exient of pur
nudit procedinres,

I our apinion and accerding o the infermation and explanabions given 10 s, the conpany
has not etiered @0 any non-cash transaction with directors or person connected with him
which is covered by Scotion 192 of the Act Accordingly, the provisions of cliase 3(xv) ef
the Chezler are pot applicable o e Company.




{xvi)

[xvil)

{%viii)

{&ix%)

(XX

[ our apirien and according 1 the inloemalion aond cxplamahions given Doous, he company
is et peguired e be registered doder section 45 TA olhe Rescrve Bank of Indiu Avt, 1934
Accordingly, the pravisions of clause Siavil of the Order pre oot applicable o the
Comprny.

The company has incurred cash loss of Rs. 10477465 (in Lakhs) during the curren? year
bl ot i1 el immedintely preceding Finmneial v,

There has been no resignation of the statutery anditors of the Company iduring the vear

O the basis ol the hnancial tatios, ageing and expeacted dates of realisgeon of financial
asscls and payment of financial habilities, pther informanon accompanying the standalone
fitancial statements and our knowledge of 1he Boand aof Dircctors and Management plans
and hused o our examination of the evidence supparting the assumpions, notheg has
come o our attention, which causes us to believe that any material uncertainty exists as on
Uie ddate af e audit repont indicuting i Company is not capahle of meeting it liabitities
existig ut the date of baluree shoet s mad when they lTall due within a period of one year
from the balance sheet date, We, however. state that this is not an assurance as 10 the Tuture
virhility of the Company We Turther stite thatl oor reporting is based on the Gacts up s the
date of the audit report and we peitlier give any uarantee nor any assurance thit all
liabilities falling due within a period of one vear from the balance sheet date, will get
tlischarpedd by the Compary as and when they fall e

a) I'here are no unspent amounts towards Corporate Social Responsibility (USR] on other
than emgning projects requiring a transfer © a Pund speailicd m Schedule VI 1o the
Companies Actin compliance witl second proviso 1o sub-secuon (5) of Section |35 of the
said Act. Accordmgly . reparting under slause 30sxia) of the Order s notapplicable for the
Vaar,

B There are o upspentamonn B lowards Corprorate Social Responsibility (C5R),
Aceordingly, reporting under clause 30o0th) of the Order is not applicable for the year.

For Sharma Vats & Associaics
Chartered Accountanis
Firm Registration No. 03 14861

A
(CA Manoj I{ulllu;\("atu]' ( ;
Partner s
MLNEY, 327922
Date- 12/05/2025
Place- NEW DELHI

UDIN-25527922BMLDVEFIT2H
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Key Audit Matter

Subsidy

recognized  as  revenue  and

assessment of recovery of the smount due
Con aeeonnt of Subsidy

"

During the FY 2024-25,
company recopnized the total
subsidy of' Rs. 2035,06 ¢rores on
sale of Lrea, Natural Cis and
Freight. Accuracy vl revenue
may deviate significantly
because revision i the notified
rates and change in Final
eslimates wort escalation/de-
escalation ol cosl.

During  the FY  2024-25 the
company received Ry, 2298.75
crores as subsidy on aceount ol
urca, Freight and Gas. Given the
size ol amount of subsidy. the
evaluation of Tair value of subsidy
receivahle  and s
mvalves  assessment ol
management it lerms of tine

FLCOVETY
e

frame of recovery Trom FICC and
thus requires  stgnilicant  audit
allentions and Torms a Key Audit
Matter

Auditar’s Response

Our  procedures

included the

following:

Linderstand and evaluated
the dusign and tested the
aperating ¢lTectiveness ol
contrals as estublished hy
management in recognition
of subsidy revenne and
assessment of the
recoverabilily of subsidy
receivables.

Reviewed the Company”s
Accounting pulicies lor
recognition of Subsidy on
Lirea as mentioned under
“Note No. 3 Statement of
Material Accounting
policies™ inconformily with
the provision of Ind AS on
Government Grants.
Assessment of the basis ol
judpements that
management has made in
relation Lo the
notifications/policies
ncluding past precedence
and subseguent evidence. as
applicable,

Reviewed the relevant
nolilications/policies issuel
by varieus awthorities (o
ascertain the
appropriateness of the
recognition of subsidy
revenue and adjustments o
subsidy receivables already
recognized pursuant
chanpes in subsidy rates.
We considered the relevant
natifications/policies issued
by varicus awthotites o




ascertain the
appropriateness ol the
- recognition of subsidy
reveniie and adjustments o
subsidy receivables already
recognized pursuant to
. chunges in subsidy
ralesiescalation or de-
( escalation ju subsidy rates.
vi. Reviewed and tested the
aging of the related
l reveivisbles and assessed the
iloemation used by the
management lo determine
the recoverability of subsidy
receivable by considering
historical collection trends
and the level ol credil loss
charged aver time,

Information Other than the Standalone financial statements and Auditor’s Report Thereon

The Company™s Board of Dircctors s responsible toe the other information. The olher
informatien camprises the infarmation included in the Board™s Report including Annesures (o
Board’s Report, but does not include the standalone Hnancial statements and our auditor’s
report thereon

Our opinion on the standalone tinancial statements docs not cover the other information and
we do nat express any form ol assurance conclusion thereon,

In connection with our audit of the standalone tinancial statements, our responsibility (s w read
the other information and, in doing so, consiter whether the other information is materinlly
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or olherwise appears to be materially misstated.

I based on the work we have performed, we conclude that there s a material misstatement of
this other information, we are reqguired (o report thal Tact, We have nothing to report in this
regard.

Responsibility of Management for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in scction 134(5) of
the Companies Act, 2008 (“the Act™) with respect (o the preparation of these standalone
financial statements that give o true and fair view of the Tnancial position,  linancial
performance, changes in equity, and cash flows of the Company i accordance with the
accounting principles penerally accepted in India including the accounting Standards speei fied
under section 133 of the Acl.




I'his responsibility also includes maintenance o) sdequate accounting records (1 accordianee
with the provisions ofthe Act (e sufeguearding of the assets of the Company and {or preventing
and detecting frauds and ather irregularitics: sclection and application of appropriste
implementation ad maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent: and design, implementation and maintenance of adequale internal
lnancial controls, that were operating effectively lor ensuring the accuracy und completeness
of the accounting recaords, relevant o the preparation and presemation of the financial statement
that give a true and fwr view and are free from material misstatement, whether doe o fraud or
Crror.

In preparing the standalone Nnancial statements, management s responsible for assessing the
Company'sability to continue as o going concern, disclosimg, as apphicable, matters related to
going comcern wid using the going concern hasis of aceonnting unless management either
intends 1o liguidate the Company or 1o cease operations, or has no realistic alternative bt 1o
do s

These Board ol Direetors are also responsible for iversecing the company s financial ceporting
process.

Auditor’s Responsibility fur the Audit of the Standalone financial statements

Our chjectives are (o obtain reasonable assurance about whether the standalone Tmancial
staterments as a whole pre free from material misstatement, whether due W feasd or error. and
to issue on auditor's report that inchedes our opinton,

Reasonable issuranee is o high level of assurance, but is not a guarantee that an audit conducted
in accordance  with SAs will always detect a matenal misstateiment when 10 exists.
Misstatements can arise from Iraud or error and are considered material i, mdividually ar in
the apggrepate, they could regsonably be expected o influence the ceonomic decisions of users
taken on the basis of these standalone linancial stalements,

As part of an audil in accordance with SAs, we excrarse professional judgment and mainain
professional skepticism throughoul the audil, We also:

’ Idenlily and assess the riske of material misstatement of the standalone finarcial
statements Tinancinl stalement, whether due o frawd or error, _Liusign Al perform audit
procedures responsive Lo thase risks, and obtain avdit evidence that is sutticient and appropriate
o provide a basis lor our opinion. he risk of not detecting a material misstatemuent resulling
from fraud is highes than for one resulting from error, as fraud may involve collusion, forgery,
mtentional amissions, misrepresentations, or the override ol interaal contral,

. Obtain an understanding of internal Umancial conteol relevant 1o The audit in order
design audit provedures thal gre appropriate in the circunstances. Under section 14303)01) of
the Act, we are alsa responsible Tor expressing aur apinion o whether the Company has
adeguate internal linancial controls with reference to Standalong Financial Statements in place
and the operating effectiveness of such controls.




\ Fvaluate the appropriateness ol accounting palicies used and the reasonabloness of
accounting estimates and retated disclosures made by (he management

. Conglude on the apprapriateness of management’s use of the going concern hasis of
accounting and. based on ihe mudit evidencye obtained, whether a material uncertainty exists
related 1o events or conditions that may cast significant doubt on the Company's ability o
comtinie as a going concern. 1 we conclude that a material uncertainty exists, we arc required
10 draw attention in our auditor’s report © the related diselosures inthe Standalone Financial
Statements or, il such disclosures are inadeguate, 0 modily our opinion, Our conclusions are
based on the audit evidenze ablained up te the date of our aoaditoe’s report. However. future
cvents wr conditions may cause the Company 10 cease 10 continue as 4 poing concern.

\ Lvaluate the overall presertation, structure and content of the Standalone Finaneial
Statements, including the disclosures, and whether the Standalone Financial Stalements
represent the anderlying transactions and events in a manner that achieves fair presentation

Materiality is ihe magnitude of misstatements in the standalone linancial statements that,
individually or in aggregate, makes it probable that the economic decisions of u reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our andit work and
in evaluating the results of our work: and (i) 0 evaluate the effect of any jdentified
misstolements in the standalone financial statcments.

We communicate with thase charged with governance regarding. among other matiers, the
planned scope and Himing of the audit and significant audit findings that we idemtify during our
aunlit,

We alsa provide these charged with governance with a statement that we have complied with
relevant ethical regquirewments regarding independence, and 1o communicate with them all
relationships and orher matters that may reasonably be thooght © bear on our independence,
and where applicable, reluted salcguards,

Emphasis of Matters

We draw 1o your attention (0 Note Neo 39(2) of the linancial stalement, operation of (he Plant at
Kanpur has been suspended wee ' 01.04.2025 due o non-availability of Bnergy norms which were
valid up 1o 3 st March, 2025 and no clarity on revision of Tesed cost. | hese conditions indicate the
existence of o materal uncertaoity thial may cast signifcant doubt about the company s ability 1o
continue as a going concern. Howeser, the financial statements ol the company luve been prepared

0N @ ping coneern basis

Further, it is indicated than the auditor report is nol a qualificd report in respeet of above matier
cinplisieed,




Report on Other Legal and Regulatury Reguirements

I As reguired by Seetion 143 03) of the Act, we report that:

a)

b

i)

Iy

We have sought and obtained all the information snd explunations which 1o the
hest of oure knowledye and beliel were necessary [or the purposes ol our sedit,

In our opinion, proper books of acconnt ax required by law have been kept by the
Cempany 5o far as ivappears from our examination ol those hooks.

Lhe Balance Sheet, the Statement of Profit and | oss, Statement of changes in eguity
and the Cash Flow Statement dealt with by this Report are in agreement with the books
ol ueeount,

In our opinion, the alforesaid standalone Nnaeciai statements. comply with the
Accounting Szandards (Ind AS) preseribed under section 1373 ol the Act, read with Rule
7 of the Companies (Aceounts) Rales, 2014,

{n the basis of the written representations received from the directors as on 317
Muarch, 2025 taken i teeord by the Board of Direclors, none of the direclors is
disgqualified as on 31 March, 2025 Trom being appointed as a director in 1érms of
Section 164 (2) of the Act.

With respect 1o the adequacy ol the internal financial controls vver financial
reporting of the Company with reference o these Ind AS standalone financial
statements and the vperting eflectiveness of such controls, relér W our separate
Repart in “Annexure A”. Our report expresses an unmodified opinion o the
adequacy and operating effectiveness of the Company’s internal Gnancial controls
over nancial reporting,

I aur eopinion and Lo the best ol owr information and according to the explanations
given to us. remuneration bas been paid by the Compuny 1 its direcrors during
the year in accordance with the provisions of section 197 reud with Schedule V 1o
Ihe Act.

With respect 1o the other matters to be included i the Auditor's Report in
accordance with Rule |1 of the Companies (Aodit and Auditors) Rules, 20014, m our
opinion and 1o the best of our information and according 10 the explanations given Lo

Wi
. The Company has disclosed the impact of pending lidgations on its lnancial
position i its Ind AS standalone Onancial statements, - Refer Note 39 (1) o

the Ind AS standalone linancial statements:

. The Company did not have any long-term contraets invluding derivalive
cenbracts for which there were any material foresecable losses.,

i, The Company is nol required to transfer any mmount to the Investor Education
and Protection Fund

T
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V.

Vi

ta) Lhe Management has represeoted that, 10 the best ol its knowledge amd
heliell ne funds (which are material cither individually o i the aggreaate) have
been advanced or loaned or invested {either from horrowed funds or share
premium or any other sources or Kind ol tunds) by the Company L or in any
other person or entity, including Toreign entity (“lmermediaries™), with the
understanding. whoether recorded in writing or otherwise. that the Intermediary
shall, whether, directhy or indireetly lend or invest in other persons or entities
identified inany manner whatsoever by or on behalt ofthe Company (<1 1ltimate
Benehciaries™) vr provide any guarantee. security o the like on behalt of the
Ultimare Benehiciaries:

(b) The Maagement has represented. that, o the hest ol s knowledpe amd
beliel, o funds (which are material cither individually or in the agprepate) ave
heen received by the Company (rom any persen or entity, imcleding [oreen
enfity (“Funding Panties™), with the understanding, whether recorded in writing
or atherwise, that the Company shall. whether, directly or indircctly, lend or
invest i other persons or entities kdentified in any manner whatsoever by or an
behal [ ol the Funding Party (“Uhimate Bereficiaries™) or provide any guaranlee.
securily or the like on behal U ol the Vitimate Beneficiaries:

(c) Based on the audit procedures that have heen considered reasonable and
appropriate in the cireunmstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (1) aid (i) of Rule | (e,
as provided under {aj and (b) above, contain any material misstatement.

Ihe company has not declared or patd any dividend during the year,

Based an our examinaton, which included test checks, the Company has useil

accounting software systems Tor maintaining its hooks of account for the linancial year
ended Murch 31, 2023 which have the feature of recording audil trail (edit log) Lacility
and the same has operated throughout the vear for all relevant transactions recorded in
the soflware systems FPurther, during the course of our audid we did nol come seross
any instiance ol the audit trail leature being lampered with and the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

As required by the Companies (Auwdites™s Report) Creder, 2020 (the =Order™) tssued by

the Central Government in terms of Section [43011) of the Act, we give in “Anmesure

B a statement on the malters specilicd in paragraphs 3 and 4 of the Order.,

For Sharma Vats & Associnies
Chartered Accountants

Firm Registration No. I}JH%VQ

P .. vl
{CA Manoj Kunmnhﬂml k :

I'ariner

MLNOL 527922
Date- 12/052025

L

PMlace- NEW DELHI
LIDIN-25527022BMLIDYVI1728



ANNEXURE “A™TO THE INDEPENDENT AUDITOR'S REPORT
(Relerred to in paragraph ((1) under *Report on Other egal and Regulatory Reguirements” of
our report of even date)

Report un the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-sectivn 3 of Seetion 143 of the Companies Aet, 2003 (“the Act™)

We have audited the internal Ninancial controls over financial reporting of Kanpur Fertilizers
& Chemicals Limited {“the Campany™) as of March 31, 2025 in conjunetion with our audit
of the standalone linameial statemems af the Company for the year ended on that date

Management's Responyibility for Internal Finaneial Controls

Ihe Company’s management is responsible for estabhshing and maintaining imternal financial
controls based on the internal control over lmancial reporting criteria established by the
Company considering the essential components of internal control stated in the Gandance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Instilute ol
Chartered Accountants of India. These responsibibitics inciude the design, implementation and
maintenance ol adequate internal financial controds that were operating effectively for ensuring
the orderly and efficient conduct of its business. including adherence to company's policies.
the safepuarding of its assets, the prevention and detection of lruds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as reguired ander the Companies Act. 2013,

Auditor's Respounsibility

Cur responsibility is W express an opinion on the Company’s internal Tnancial controls over
financial reporting based on our audil. We conducted our andit in accordance with the Guidanee
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Noie™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
preseribed under Section 143(10) of the Companies Act, 2003, 1o the extent applicable o an
audit of internal Nnaneial controls. Those Standards and the Guidance Note reguire thal we
comply with ethical requirements and plan and perform the audit 1o obtain reasonable assurance
about whether adeguate internal financial controls over lnancial reporting was established and
miintamed and i such controls operated effectively inall material respects,

Our audit involves performing procedures 1w obtain audit evidence about the adequacy of the
inernal financial controls system over linancial reporfing and their operating effectiveness.
Our awdit of internal financial contrpls over financial reporting included  obtaimng an
understanding of imternal finameial controls over financial reporting, assessiog the risk that &
material weakness ex ity and testing and evaluating the design and operating effectiveness of
internal control based on the assessed visk. The procedures selected deperd an the auditor’s
Judgement. including the assessitent of the nsks of material misstatement of the standalone
financial statements. whether due W frand or error.

We believe that the audil evidence we have abtained is sufTicient and appropeiate W provide
a basis for our audit epinion on the Company™s internal linancial controls system over linancial
reporting.
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Meaning of Toternal Financial Controls Over Financinl Reporting

A company's internal Fnancial control over lnancial reporting is a process designed w provide
reasonable assurance regarding the relmbiliny ot financial reporting and the preparation ol
standalone Dmancial statements Tor external purposes in accordance with generally wecepted
accounting privciples, A company's internal financial control ever financial reporting includes
thuse policies and procedures that (1) pertain 1o the maintenance of records thal, n reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company: (21 provide reasonable assurance that transactions wee recorded as necessary o
permil preparation of standalone linancial statements in accordance with gencrally accepted
agcounting principles, and that receipls amd expenditures of the company are being made only
m accordance with authorizations of mapagement and directors of the company: and (3)
provide reasonable assurance regarding prevenlion or limely detection ol unauthorized
acguisition, use, or disposition of the company's assets thal could have o material effect on the
stundalone Nnancial stalements.

Inhereni Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
ncluding the possibility of collusion or improper management averride of controls, material
misstatements due o error or fraud may oceur and not be detected. Also, projections of any
evaluation of the intermal financial controls over lnancial ceporting to future perinds are subjet
to the risk that the internal Nnancial control over financial reporting may become inadeqguate
because ol changes in conditions, or that the degree of compliance with the policies or
procedures may deterjorale.

Opinion

I our wpinion, o the best of our information and according o the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls svstem over
financial reporting and such mernal financial controls over Nnancial reporting were operating
effectively as al March 31, 2025, hased on the internal control over linancial reporting criteria
established by the Company considering the essential components of internal control stated in
the Ginidance Note on Audit of Internal Finaneial Controls Over Financial Reparting issued by
the Instite of Chartered Accountaots ol India.

For Sharma Vars & Associntes
(hartercd Accountants
Firm Hegistration No. 03148

i\ |

(CA Manuj Knmur;g‘ﬁ.l..;s]., J""
Martney - '
MLNOL 527922

Ihite- 12/052025

Place- NEW DELI
UDIN-25527922BMIDVEIT2R



Kumpur Fertilizers & Chemicals Limiied
Btandalone Halance Sheel w8 oo 31st March, 2025
N UL 0 O s

{Amount in Ks,)

FParllculams Note No As on 3lsr March , 2025 Az on 31st March, 2024
ABSETS T
Non Current Assels
Praperty Pant ond Eaquipiien: A 53.5527,822 (20,2747 hE
Lompetif Work i 'rogress 1.1 L T e £40:71,304
Firgeeint Assets
Inveatinrnts = G2 A1 53 AT 4| L5 )
tnher Financial Assels f A4 03 50 440 14G,73.97 43
[ delrrred Tax Asseie (Net) 7 20.34.,56.532
Citlien Koo Curcent Assers k 1,302,052 Ty
| Sub Total Non Current Assels 6,82,02,26,532 7,26,56,A0 655
Cuorrent Assets
Invenariers ] To05.00.0744 LIS CAG 3 RAG
Frvoncial Axsels
litwral naeaiis (k] [ EE IR A - |
Tracle Recrivalze it 60,58, DTG 256, 00,60 T34
Laal and Conk Fanivalens 13 38, 14,299,194 B0, 6] 60 367
Rank Balance gther than alwer i R L L RS 148 11,588,527
Oher Finpneinl Asbes 14 WRAR ST D 223588113
(hther Current Assein 15 AGAN T 12 G0,55,48, 19¢
Sub Total Currant Assels 7.67,99,75 586 _9,33,76,36,465
| Grund Total Assets 14,40,02,02,118 16,60,33,17,020
EQUITY AND LIABILITIES
Equity
Evquity Share Capial I 3.54.95,72,250 252 95, 72250
Dither Bgusty 17 3,10,47,57,340 4,80,02 39710
Sub Total Equity 7,28,93,249 590 8,32,48,11,960)
Non Current Liahillties
Financial Liabilities
Hurrowing . .
CHber Financial Lialelines 108 17 ik, 28,871 LGB 87,023
Priovismis ig L IREL R L 342 25,347
Deferrod Tax [iabilities [Nel) 7 2,370 13
Sub Total Non Cusrent Linbilitics 21,68,13,055 40,42,20, 109
Carent Linbilities
Financial Liahdities
Barrowings
Troade pavables b
Tutal ootstanding dues of ather than MSME FE3,05, 06,993 3, A0 52 48]
Tertind oirtstoncing dues of MIME S TRy ITEHATY
hther Financial Lwlnhties 21 I B8, 70 R0 05T 6T O8O0, 720
Lher Current Linbilaies R 1 1.946,68,338 H.57.42, 708
Provismons 23 FTTA1 ABH 77,10 B6b
| Currest Tax LinbiliticsiNet| 24 - T,B7,42,897
Sub Total Current Liabilities 6,89,50,59,473 7,87,42,84,951
Grand Total Equity end Liabilities 14,40,02, 02,1158 16,60,33,17,020
Bummery of Sigaificant Accounting Policles f
Notes to the Financial Stalements "1t
For Sharma Vats & Assoclates For and on behalf ard

Chartered Accountants

Registration No, (k314868
¥ ~

“
s

Pariner
M. No. 527922

Pluce: New Delhi
Dated : 12-05-2025

|[Rilu Gupla)
Company Secretary
ACS5-20334

(Muno] Guar)

[¥N: 480

00112620



Kanpur Fertflizers & Chemicals Limited

Standalone Profit and Losz for the Year Ended 315t March, 2025

fAmount in i)

Year Ended

Particulars Note Na i F‘“:':l';:’ ;:‘3'2':'25 31.03.2024

{ ¢ (Audited)
Revenue From Operanons 20 25600892 596 29 48 85 00443
Orhe: Income - 26 BR324 510 21,5544 GRS
Total Income 26,26,43,17,216 |  29,70,40,45,67R
Expenses )
LCost of Muterials Consumimed v 1E.848,91,17.405 F1L1L8.7598,173
Purchasey of Stock - in-Trade £H 262 820 230 49.138.51 660
Changes in Invenlones of Fuunshed Goods & ) R .
Wark-in-I'rogress 29 25.15,00,760 3,00,96,089
Employes Tiennfits FExpemae A0 G AT 77 584 SO9.02 60 744
Finante soste | A0 RGN 124 2 TN 03
Diepreciation and amoctizalion B;J_m;mc- 32 Ay RS SO RIG T3.09,60,908
Other expenses i3 CFEE0.18.035]  6,12.658005:;

27,78,08,53,965 29,34 ,92,17,049
Profil Before Exceptional Items and Tax (15000, 30,7 5 35498 48,624
Excepuonal llems [Net) a1
Profil before share of Profit/ Loss of
i e ol 11,61,65,36,750) 35,468,278 629
Tax Expense:
(1) LCurrent Tax - 7.87.42,897
(21 Tex Prared for ALY 2024.25 06,553 19,10, 268
[ ) Fxeess MAT credn booked moenrlier
your, now reversed 50,09 552
[4) Mar Credit 25.17.02.814
(51 Deferred Tax {49 24 48 B24) 111,83,00571]
Total Tax Expenscs (48,94,42,271) 21.,95,64,960
Profitf{Loss] for the Period [1,02,70,94,4749) 13,62,63,669
Other Comprehensive lncome
Items that will not be Reclassified to
Profit or Loss
A E-Jr Ky TIIr.'RS_-IJ.I‘L"lI!I:‘.‘Ill gailnsy (losses) on 13,230, 700] 22.61.098
defined benelic plans ner)
1 Iocome Tax 1.15.560 17.H0.101)
() RBe-messuremeant gans! (iosses) on (12562 640] 1,95,44,213
Investnents jnet)
i) lcone Tax A% B0 HEG 108,249 5301
Tatal Other Comprehensive Inpome |B3,BT,B91) 1,41,85,630
Total Comprelignsive Incame for the {1,03,54,82,370) 14,94 ,49,209
Perbod
Paid Up Equity Share Capital (Rs. in Cr.) 352 352
Face Value per share n 142
Exrninga per Equlty Share
(1) Basw [Rs.) 2.94) a2
C21 i (M=) 2.44) a2
Sommury of Significant Accounting Policies &
Notes to the Financial Statemenis B e 7

Foy Bharma Vals & Associates
Chartered Aceoontanis

Registration Ne. 'WIE-II{!N

|\,f‘"" -._t_ _ﬁ,_'_.
=, J

({Mana] Kumae Vals)
Partner

M, No. 327922

For and on behelf of tl@»ﬂl

-

{Munnj Clair]
Chailrman

Place: New Delhi
Dhaafeed @ 12-05 2025

(Ritu Gupiaj
Comphoy Secrelary
ACH-20334




Kanpur Fertilizers & Chemicals Limited
Btandalone Cash Flow Statemenl For The Year Ended 31at March, 2025

fAmount in Ba,)

Cash Flow Statement

A Cash Flows From Operating Activities
*rodil ¥or the Yesu
Aulisl e s For
llepreciation
Irweres: end Finance Chargens
Sunidry creditors writh ey off
Fraf on sale of Gxed assols
Interest Income on Fixed Ueposns
IHher adjustnents

2024-25

(1 4165, 36, 750)

Ak HT HLATN

707324

A5 AR 4.629

T B f A0

Upumlln; Profil Before Working Capital Changes
Adpustiments fo -
[larreaze) ¢ Decrease in Invenienes
[Iatrenay) / Deorcase i Tradie Heceivaliles
[Increasel / Pecrease oy Qther Fanancial Asaeis
tlrenenaep ¢ Devreass in (Hher Current Assers
Increase f [Deoreane) in Trade Payanles
Incroase [ [Decrease] an Other Cunent Liatniites

ah A G5,420 24, 70.61,0010
(8038, 344] [5.30.11,147}

[G3, 18,558,598 [P0 LTy
[ ask a0 ) 114200 40,106
1,44 70 54T 1,50 85 890
11,13,32,90,308) 1,14,72,67.894

29 00, EE LR
L2 E,000
{25.23,22,297)
264,97, 142
[2.15 0250007
23025, 63)

|F7 50 182
1,47 51,9%, 30

[44.51,26,602)

[ 33,05 4, U

[ TE5603)

|16 44 B 09T

Increase f |Decroasc] m (Hher Fooooewl Lilakabties and Pravieion | 2200 R1 512 (47,27 G2.275)]
Cliange m Other Asarcts 5.85,20.755 1042773
l:-uh Generated From Dperetions 32,08 953876 1.20.25 .91 58T
Income Tax Refund/ [Paid) 18,17, 49,450 {5,34.25.540)
Net Cash Flow Generated From UE"HE Aciivities 23,91,46,426 1,14,91,56,147
B Cash Flow From Inveating Activities
Addinons To PPE And Intangible Assets (80,42 655E) 186,51, |7 A92)
- Procoeds From Sale) Disposal OF Propeily, Plant And Equipment I 6,25,00,000 13,88,38,75)
Inlerest Keceived 2L AT 63,504 1341230140
Tnvestment In Fixed Depost I P AR R (s, Bla, 42 LA
Investment 1o Equity [nstruments 28,1350, 558 AR THAD L)
Investment 1o Geld Honds A, 12,259,520 [4,12,29 S
Net Cash Flows [lised [n) Investing Activities 3,44,78,829 | (1,53,74,99,790)
C Cash Flow From Financing Activities
Proceeds! [Hepaymenls) of Shore Copigl
Proceods/ |Hepayments) of Long Term Borrowings
[Repaymenta Of | Proceeds From Short Term Borrowings [Me) a =
Interest And Finanee Chiarges Paid [56,03,65 4245) [24, 7961 035
Net Cash Flows (Used In|/ Generated From Financing Activities {56,03,65,429) (24,79,61,031)

Ket Change In Cash And Cash Equivalents (A+B+C)
Cash And Cash Equivalents- Opening Balance

|28.67.40.173)
[y H 1, 659.3067

(653, 6,04, 674)
I ,30_44,7-‘1 AR

Cash And Cash Equivalents- Clesing Bulance 38,14,29,194 66,81,69,367
Hotes To Cash Flow Statement:
Canah And Cash Equivalents [nefude
Cash on Hand 7,34 266 1,533,780
Halnngmn witly Banks BH O 04 D28 GG B0, 15,587
| Cash And Cash Equivalents At The End Of The Yeur [Refer Note No 12] 38,14,29,194 66,81,69,367

Sumnary of Significant Accountng Pehecies &
Notes to the Financial Suiements Bl U
For Sharma Vats & Associates

Chartered Accountnnts

Registrotion Ko, 486N

Flace: New Delhi
Dated : 12-05-2025

[Ritu Gupta|
Company Secrelary
ACS-20334

For and on behalf of the B

wnn Gaur)

C l:l!l
DIN:
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KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

Note No."1" Nature of Operations

The Company was formed with cne of its objectives to undertake the business in manufacturing,
selling and trading ol Tertilizers and related activities,

The Company has 7,22,700 MT / Per Annum Urea manufacturing plant on approximately 243
Acres of land at Panki Industrial Area, Kanpur, U.P.

Note No."2" Statement of compliance

These standalone financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as "Ind AS”) as prescribed under section 133 of the Companies
Act, 2013 read with Companies (Indian Accounting Standards) Rules as amended from time to
time.

Note No."3" Material Accounting Polices

A. Basis of preparation of financial statements-The Company has adopted accounting policies
that comply with Indian Accounting standards (IND AS or Ind AS) notified by Ministry of Corporate
Affairs vide notification dated 16 February 2015 under section 133 of the Companies Act 2013.
Accounting policies have been applied consistently to all periods presented in these financial
statements. The financial statements referred hereinafter have been prepared in accordance with
the requirements and instructions of Schedule Il of the Companies Act 2013 read with IND
Accounting Standards amended from time to time applicable to companies to whom IND AS
applies's.

These standalone [inancial statements have been prepared on historical cost basis, except for
certain financial instruments and defined benefit plans which are measured at fair vaiue or
amortized cost at the end of each reporting period. Historical cost is generally based on the fair
value of the cansideration given In exchange for poods and services. Fair value is the price that
would be received to sell an asset or pald to transfer a liability in an orderly transaction between
market participants at the measurement date. All assets and liabilities have been classified as
current and non-current as per the Company’s normal operating cycle.

These standalone financial statements have been prepared in Indian Rupee ("X") which is the
functional currency of the Company. Fareign currency transactions are recorded at exchange rates
prevailing on the date of the transaction. Foreign currency denominated monetary assets and
fiabilities are retranslated at the exchange rate prevailing on the balance sheet date and exchange
gains and losses arising on settlement and restatement are recognized in the statement of profit
and loss. Non-monetary assets and liahilities that are measured in terms of historical cost in
foreign currencies are not retranslated.

The significant accounting pohcies used in preparation of the standalone financial statements

have been discussed in the respective noles

S




KANPUR FERTILIZERS & CHEMICALS LIMITED

B. Use of estimates and judgments

The preparation of these standalone financial statements In conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make estimates
and assumptions that affect the reported balances of assets and liabilities, disclosures of
contingent liabilities as at the date of the financial statements and the reporied amaunts of
income and expense for the periods presented,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

The Campany wses the following critical accounting estimates in preparation of its financial
statements:

a. Property, Plant and Equipment [PPE)

Property, plant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs [in case ol a gualifying asset) up to the date of
acquisition/ installation], net of accumulated depreciation and accumulated impairment losses, if
any.

Capital work in progress, plant and equipment is stated at cost, net of accumulated depreciation
and accumulated impairment lasses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met, When significant parts of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. Likewise,
when a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred. The present value of the expected
cost for the decommissioning of an asset after its use is included in the cost of the respective
assel when the recognition criteria for a provision are met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as
prescribed in Schedule |i to the Companies Act, 2013, The useful lives of the property, plant and
equipment are as follows:

Assets Useful Lives
Building 60 Years
Plant and Machinery 8-25 years
Vehicle 2 - 10 years
Dffice equ-ipment 5 years
Furniture and ﬂtﬁngs 10 years

Individual assets acquired for Rs. 5000/~ or less are depreciated fully in the year of acquisition.




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

Freehold land is not depreciated.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be
ohtained by the end of the lease term, assets are depreciated over the shorter of the lease term
and their useful lives.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financlal year end and adjusted prospectively, if appropriate.

An item ol property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic henefits are expected from its use or
disposal. Any gain or loss arising on de-recognition ol the asset (calculated as the difference
between the net dispasal proceeds and the carrying amount of the asset) is recognized in profit or
lass when the assct is derecegnized.

b. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost which comprise
purchase price (including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates) and any directly attributable cost of preparing the asset for its intended
use. An intangible assets acquired in a business combination is recognized at fair value at the date
ot acquisition. After initial recognition, Intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses, Inteérnally generated intangible assets,
excluding capitalised development costs, are nol capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred. The useful lives of
intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful econamic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired,
Amortisation is recognized an a straight line basis over their estimated useful fife. The
amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or
the expected pattern of consumption of future economic benelits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates being accounted for on a prospective basis. The amortisation
expense on intangible assets with finite lives is recognized in the statement of profit and loss
unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or al the cash-generating unit level. The assessment of indefinite life
is reviewed annually ta determine whether the indefinile life continues to be supportable, If not,
the change in useful life from indefinite to finite is made on a prospecthbasis.

"

Ao

r‘{;'.}
\7.

)Iﬂ

A

an M

o



KANPUR FERTILIZERS B CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

An intangible asset s derecognized on disposal, or when no fulure economic benefits are
expected fram use or disposal. Gains or losses anising from de-recognition of an intangible asset
are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the statemoent of profit or loss when the asset Is derecognized.

Computer Software is amortized over a period of 3 years.

The Goodwill arising on Shares issued to DIL shareholders pursuant ta Demerger Scheme dated
16.01.2012 of Hen'hle BITR has been amortized equally over the period of five years.

c. Inventaries

Inventories of raw material, finished goods, work in progress / stock in process, traded goods and
stores & spares are valued at lower of cost or net realizable value. Cost is determined on weighted
averapge basis. Cost comprises of purchase & other costs incurred in bringing then to their present
location & condition.

Catalyst is valued at depreciated cost on the basis of amortization over their estimated useful
lives five years as technically assessed.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

d. Revenue Recognition

i). Sale of Goods

1.The company manufactures urea and the price of the same is regulated by Government of India
(GOI). The company sells urea to the Authorized dealers/agents at the subsidized rate of Rs. 4374
per ton and receives the subsidy from the GOI at the natified price in force,

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting
standards) {Amendments) Rules, 2017, notifying Ind AS 115, 'Revenue from Contracts with
115 supersede the current revenue recognition standard Ind AS 18 Revenue &ind AS 11
Construction Contracts. Prior to 1st April, 2018, the company was recognizing revenue based on
Ind AS 18).

Revenue from Contracts with Customers Ind AS 115 establishes a single comprehensive model (5
steps model) for entities to use in accounting for revenue arising from contracts with customers.

The core principle of Ind AS 115 is that an entity should recognize revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration ta which
the entity expects to be entitled in exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition,

with a customer \ .
) ) WY
A WY

» Step 1: Identify the cp




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

* S5tep 2 Identify the perfarmance obligation in contract

* Step 3! Determine the transaction price

» Step 4: Allocate the transaction price to the performance obligations in the contract
» Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

Under Ind AS 115, an entity recognizes revenue when (or as) a performance obligation is satisfied,
i.e. when ‘control’ of the goods underlying the particular performance obligation is transferred to
the customer,

Revenue towards satistaction of a performance obligation is measured at the amount of
transaction price (net ol variable consideration) allocated to that performance abligation, The
transaction price of goods sold and services rendered is net of variable consideration on account
of various discounts and schemes offered by the Company as part of the contract.

Ind AS 115 has no significant impact on the basis of recognition of revenue as under Ind AS 18
also, the above steps were compiled within the recognition of revenue with regard to sales of
Lrea to the Autharized dealersf/agents. The company deals with the authorized agents only and
has entered individual contract with them, meets the performance obligation when the urea
reaches the dealer, sells at the government regulated price and recognizes the revenue on
satisfying the said performance obligation.

2. Subsidy from Urea is recognized in sales / income on the hills generated through Integrated
Fertilizers Monitoring System (IFMS) of GOl on accrual basis In profit & loss accounts in
accordance with Ind AS 20.

Subsidy on Urea including freight has been accounted on the basis of notified concession prices as
under:

i. the New Pricing Scheme — Stage Il and New Investment Policy 2008 for the period from
April 1, 2015 to May 31, 2015;

i,  New Urea Policy 2015 from June 1, 2015 upto March 31, 2025; and
iii. Uniform Freight Policy

Price and Freight subsidy is measured based on principle/notifications received from Fertilizer
Industry Coordination Committee (FICC) an office of Gavernment of India which regulates such
subsidy and the bills are raised based on such notifications. Escalation/De-escalatiaon in notified
rates is estimated taking into account the effect of puidelines, policies, |nstructions and
clarifications given by the Government. The difference, if any based on final natification received
is treated as current year income or expenditure and the effect of change in estimate, if material,
is disclosed separately.

Subsidy on Phosphatic and Potassic [P&K] fertilizers is recognized as per concession rates notified
by the Government of India in accordance with Nutrient Based Subsidy Policy from time to time
and Freight subsidy has been accounted for in line with the policy.

s
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Subsidy on City Compost is recognized based an rates, as notified by the Government ol India.
if). Interest Income

Interest income from a financial asset Is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably Interest
income is accrued on a time basis, by reflerence to the principal outstanding and at the effective
interest rate {EIR] applicable, which is the rate that exactly discounts estimated future cash
receipts thraugh the expected life of the financial asset ta that asset's net carrying amount on
initial recognition.

iti}. Insurance Claims

Claims receivable on account of insurance are accounted for to the extent the Group |s reasanably
certain of their ultimate collection.

e. Foreign Currency Transaction

In preparing the financial statements, transactions in currencies other than the Company's
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the
dates of the transactions.

At the end of each reporting period-

i.  Monetary items denominated in foreign currencies are retranslated at the rates pravailing at
that date.

ii. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined.

iii. Non-monetary items that are measured at historical cost in a foreign currency are not
retranslated

Exchange differences arising on the settlement of monetary items or an translating monetary
items at rates different from those at which they were translated on initial recognition during the
period or in previous financial statements are recognized in profit or less in the period in which
they arise.

f. Retirement and other employee benefits

i). Retirement benefit costs

Payments to retirement benefit plans such as provident fund are recognized as an expense.

For retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting
periad

Defined benefit costs are categorized as follows:
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F  Service cod! lincluding current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

»  Metinterest expense ar income; and

#  Re-measurement

The Company presents the first two components of defined benefit costs in profit or loss in the
line item 'Employee Benefits Expense’. Curtailment gains and losses are accounted for as past
service costs,

Re-measuremenl, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets |excluding net interest), is reflected
immediately in the balance sheet with a charge or credit recognized in other comprehensive
income in the period in which they occur, Re-measurement recognized in other comprehensive
income is reflected Immediately in retained earnings and is nol reclassified to profit or loss.

Past service cost is recognized in profit or loss in the period of a plan amendment.

Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset.

The retirement benefit abligation recognized in the balance sheet represents the actual deficit or
surplus in the Company's defined benefit plans. Any surplus resulting from this calculation |s
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

il). Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of
the benefits expected to be paid in exchange for that service. These benefits include
bonus/incentives and compensated absences which are expected to occur within twelve manths
after the end of the period in which the employee renders the relaled service.

Liabilities recognized in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service,

Liabilities recognized in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date.

E. Barrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of gualifying

assets, which are assets t'llaj_ng_cessarilv take a substantial period of time to get ready for their
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intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale,

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.
h. Lease

The Company evaluates if an arrangement gualifies to be a lease as per the requirements of Ind
AS 116. Identification of a lease requires significant judgment. The Company uses significant
judgment in assessing the lease term (including anticipated renewals) and the applicable discount
rate.

[he Company determines the lease term as the non-cancellable period of a lease, together with
both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it
considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the aption to extend the lease, or not to exercise the option to terminate the lease.
The Company revises the lease term |If there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or
a finance lease. The Company recognizes lease payments received under operating leases as incame
on a straight- line basis over the lease term. In case of a finance lease, finance income is recognized
over the lease term based on a pattern reflecting a constant pericdic rate of return on the lessor's
net investment in the lease. When the Company is an intermediate lessor it accounts for Its
interests in the head lease and the sub-lease separately, It assesses the lease classification of a sub-
lease with reference to the right-of-use asset arising from the head lease, not with reference to the
underlying asset. i a head lease Is a short term lease to which the Company applies the exemption
described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115
Revenue from contracts with customers to allocate the consideration in the contract.

Transition to ind AS 116

Ministry of Corporate Affairs ("“MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies {Indian Accounling Standards) Second Amendment Rules,
has notified IndAS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other
interpretations. Ind A%;ﬁiﬁg}n the principles for the recognition, measurement, presentation
AN
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and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lease
accounting model for lessees.

The Company has adopted Ind AS 116, effective annual reporting peried beginning April 1, 2019 and
had no lease arrangement to be recognised retrospectively or by modified approach with the
cumulative effect of initially applying the Standard and thus Ind AS 116 application has no major
impact Refer note 2(f}) - Significant accounting policies — Leases in the Annual report of the
Company for the year ended March 31, 2019, for the policy as per Ind A5 17.

Company as a lessee
Operating leases

Far transition, the Company has elected not to apply the requirements of Ind AS 116 to leases
which are expiring within 12 months from the date of transition by class of asset and leases for
which the underlying asset is of low value on a lease-by:lease basis. The Company has also used
the practical expedient provided by the standard when applying Ind AS 116 to leases previously
classified as operating leases under Ind AS 17.

The Company has land on lease for the period of 999 years, and hence, is treated as finance lease,
i. Earnings per share

Basic earnings per equity share are computed by dividing net profit after tax by the weighted
average number of equity shares outstanding during the year. Diluted earnings per equity share is
computed by dividing adjusted net profit after tax by the aggregate of weighted average number
of equity shares and dilutive potential equity shares during the year.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease earning per share from continuing operations, Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later
date. Dilutive potential equity shares are determined independently for each period presented.

j- Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax,
i). Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit
before tax' as reported in the statement of profit and loss because of items of income expense
that are taxahle or deductible in other years and items that are never taxable or deductible. The
current tax is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted upto the end of the reporting period.

Current income-tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates,

The Company uses Estimatgs-ﬂpd judgments based on the relevant rulings in the areas of
allocation of revenue, Eos@."'
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the provision for income tax. A deferred tax asset 1s recognised to the extent that it 1= prabable
that future taxable profit will be available against which the deductible temporary differences and
tax losses can be utilised. Accordingly, the Company exercises its judgment to reassess the
carrying amount of deferred tax assets at the end of each reporting period.

ii). Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred tax is recognized
on temporary differences between the carrying amounts of assets and fiabilities in the financial
statements and the corresponding tax bases used in computation of taxable profit,

Deferred tax Habllities are generally recegnized for all taxable temporary differences. Deferred 1ax
assets are generally recopnized for all deductible temporary dilferences Lo extent thatl il s
probable that taxable profits will e available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recopnized it the
temporary difference arises from the initial recognition {other than in a business combination) of
assels and habilities in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognized ftor taxable temporary differences associated with
investments subsidiaries and associates, and interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the fareseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments and interests are only
recognized to the extent that it is probable that there be sufficient taxable profits against which to
utilize the benefits of the temporary differences and are expected to reverse in the foreseeable
future.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused Lax losses can be utilized,

In the case of unused tax lasses probability is evaluated considering factors like existence of
sufficient taxable temporary differences, convincing other evidence that sufficient taxable profit
will be available. At the end of each reporting periad, the Company reassesses unrecognized
deferred tax assets and, the Company recognizes a previously unrecognized Deferred Tax Asset to
the extent that it has become prabable that future taxable profit will allow the Deferred Tax Asset
to be recavered.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probahle that sufficient taxable profits will be available
to allow all part of the asset to be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

e




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liahilities.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax, The Company recognises MAT credit avallable as an asset only to the extent that
there is convincing evidence that the Company will pay nermal income tax during the specified
period, i.e. the period far which MAT credit is allowed to be carned forward. In the year in which
the Company recognises MAT credit as an asset in the said asset is created by way of credit to the
statement of profit and loss as disclosed as 'MAT Credit Entitlement’. The Company reviews the
'MAT Credit Entitlement” asset at each reporting date and writes down the asset lo the extent the
Company does not have convincing evidence that it will pay normal tax during the specified
period,

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-
off current tax assets against current tax liabilities and the deferred tax assets and deferred Laxes
relate to the same taxable Company and the same taxation authaority.

iii. Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.
Where currenl tax or deferred tax arises from the initial accounting for a business combination,
the tax effect is included in the accounting for the business combination.

k. Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and Intangible assets to determine whether there is any indication based on Internal/ external
factors that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any}, When it is not possible to estimate the recaverable amount of an individual asset, the
Campany estimates the recoverable amount ol the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation hasis can
be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested far impairment at least annually, and whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to thelr present value using a pre-tax
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discount rate that rellects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted

If the recoverable amount of an asset |or cash-generating unit) is estimated to be |ess than its
carrying amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognized iImmediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generaling unit) is increased ta the revised estimate of its recoverable amount, but so that the
increased carrying amount does nol exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset {or cash-generating unit) in
prior years, A reversal of an impairment loss is recognized immediately in profit or loss.

|. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking inte account the nisks and
uncertalnties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to seltle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Present obligations arising under onerous contracts are recognized and measured as provisions,
An onerous contract Is considered to exist where the Company has a contract uvnder which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits
expected to be received from the contract.

m. Contingent liabilities

A cantingent liability is a possible obligation that arises from past events existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
heyond the control of the Company or a present obligation that arises from past events but is not
recognized because it is not probable that an outflow of resources will be required to settle the
obligation, A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because jt cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

n. Dperating cycle
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Based on the nature of products / actwities of the Company and Lhe normal ume between
acquisition of assets and their realization in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

0. Cash and cash equivalents (for the purpose of Cash Flow Statement)

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short term
investments with an ariginal maturity of three months or less, which are subject to an insignificant
risk of changes in value.

p. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received Lo sell an asset or paid to transfer a liability in an
agreed transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liakility takes place either:

# Inthe principal market for the asset or liability, or

# In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available te measure fair value, maximizing the use of relevant observable inputs and
minimising the use ol unobservable inputs.

All assets and liabllities for which fair value is measured or disclosed In the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or habilities;

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable;

Level 3 — Valuation techniques far which the lowest level input that is significam to the fair value
measurement is unobservable.
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. Financial Instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a
tinancial liability or equity Instrument of another entity,

r Cash;
»  An eguity instrument of another entity;
» Acontractual right:
I. Ta receive cash or another financial asset from another entity; or

ii.To exchange financial assets or financial liabilities with another entity under conditions
that arepotentially favorable to the entity; or

# A contract that will or may be settled in the entity’s own equily instruments and is:

i. A non-derivative for which the entity is or may be obliged to receive a variable number of
the entity’s own equity instruments; or

ii.A derivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity’s own equity
instruments.

Financial assets include current and non-current investments, loan to employees and body
corporate, security deposits, trade receivables and other eligible current and non-current assets

Financial Liohility is any liabilities that is

# A contractual obligation :
i.  Todeliver cash or another financial asset to another entity: or

i,  To exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavorable to the entity; or

# A contract that will or may be settled in the entity’s own equity instruments and is:

i. A non-derivative for which the entity is or may be obliged to deliver a variable number
of the entity's own equity instruments; or

ii. A derivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity’s own equity
instruments. For this purpose, rights, options or warrants to acquire a fixed number of
the entity's own equity instruments for a fixed amount of any currency are equity
instruments if the entity offers the rights, options or warrants pro-rata to all of its
existing owners of the same class of its own non-derivative cguity instruments.

Financial habilities include Loans, trade payable and eligible current and non-current lhiabilities,




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

Classification

The Company classifies financial assets as subsequently measured at amortized cast, fair value
through other comprehensive income or fair value through profit or loss on the basis of both:

The entity's business model for managing the financial assets and
ii.  The contractual cash How characteristics of the financial asset.
A financial asset is measured at amortized cost if both of the following conditions are met:

i.  The financial asset is held within a business madel whose objective is to hold financial assets
in order to collect contractual cash flows and

it.  The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A financial asset is measured at fair value through other comprehensive income if both of the
following conditions are met:

i. The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and

ii. The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A financial asset is measured at fair value through profit or loss unless it is measured at smortized
cost or at fair value through other comprehensive income,

All financial liabilities are subsequently measured at amortized cost using the effective interest
method or fair value through profit or loss.

Recognition

Financial assets and financial liabilities are recognized when and only when the Company becomes
party to the contractual provisions of the instrument.

Measurement of financial assets

Financial assets are subsequently measured at amortized cost, fair value through other
comprehensive income {FVOCL) or fair value through profit or loss (FVTPL) as the case may be.

Financial liabilities are subseguently measured at amortized cost or fair value throygh profit or
loss.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received
that form integral part a}’f,.;ﬂ%lﬁfﬁ?q{i.ve Interest rate, transaction costs and other premiums or
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discounts) through the expected life of the debt instrument, ve, where appropriate, a shorter
period, to the net carrying amaunt on initial recognition,

Income is recognized on an effective interest basis for debt instruments other than those financial
assets which are classified as at FVTPL Interest income is recognized in profit or loss and is
included in the "Other incame" line item

Trade receivables

Trade receivables tan be classified into lwo categories, one is fram the customers into the market
and second ane is from Lhe Government of India in the form of subsidy, As far as Government
portion of receivables are concerned, credit risk is MNil. Far market recewables from the customers,
the company extends credit Lo customers i normal course of business. The company considers
tactors such as credit track record in the market and past dealings lor extension of credit to
customers. The company monitors the payment track record of the customers. Qutstanding
customer receivabiles are regularly monitored.

The company evaluates the cancentration of risk with respect to trade receivables as low, as its
customers are located in several jurisdictions and operate in largely independent markets, The
company has also taken security deposits from its customers, which mitigate the credit risk to some

extent.
All financial assets are recognized initially at fair value, plus in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition ot the financial asset. However, trade receivables that do not contain a significant
financing component are measured at transaction price.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortized cost, trade recelvables, other contractual rights to receive cash or
other financial asset, and financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of
default occurring as the weights, Credit loss is the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive (i.e. all cash shortfalls), discounted at the original effective interest
rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired
financial assets). The Company estimates cash flows by considering all contractual terms of the
financial instrument through the expected life of that financial instrument

The Company measures the loss allowance for a financial instrument at an amount egual to the
lifetime expected credit losses |f the credit risk on that financial instrument has mcreased
significantly since initial recognition, If the credit risk on a financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses. 12-manth expected credit
losses are portion of the life-time expected credit losses and represent the lifetime cash shortialls
that will result if default occurs within the 12 months after the reporting date and thus, are not
cash shortfalls that are predicted over the next 12 months. [
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If the Company measured loss allowance for a financial instrument at litetime expected credit lpss
madel in the previous period, but determines at the end ot a reporting period that the credit risk
has not increased significantly since initial recognition due to improvement in credit guality as
compared to the previous period, the Company again measures the loss allowance based on 12-
month expected credit losses,

When making the assessment of whelher there has been a significant increase in credit risk since
nitial recognition, the Company uses the change in the nsk of a default occurring over the
expected life of the financial instrument instead of the change in the amount of expected credit
losses. To make that assessment, the Company compares the risk of a default occurring on the
financial instrument as at Lhe reporting date with the risk of a default occurring on the financiai
instrument as al Lhe date of initial recognition and considers reasonable and suppaortahle
intformation, that is available without cost or effort, that is indicative of significant increases in
credit risk since Initial recognition.

For trade recelvables or any contractual right 1o receive cash or another financial asset and that
transactions are within the scope of Ind AS 115, the Company always measures the loss allowance
at an amount equal to litetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the Company has used a practical expedient as permitted under Ind AS 109. This
expected allowance is computed based on a provision matrix which 1akes into account historical
experience and adjusted for forward-loaking information.

De-recognition of financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another party. if the Company neither transfers nor retains
substantially all the risks rewards of ownership and continues to control the transferred asset, the
Caompany recognizes its interest in the asset and an associated liability for amounts it may have te
pay, If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognize the financial asset and also recognizes a
collateralized borrowing for proceeds received.

On de-recognition af a financial asset in its entirety, the difference between the asset's carrying
and the sum of the consideration received and receivable and the cumulative gain or loss that had
recognized In other comprehensive income and accumulated in equity is recognized in profit or
loss, such galn or loss would have otherwise been recognized in profit or loss on disposal of that
financial asset,

On de-recognition of a financial asset, other than in its entirety {e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of financial asset between the part it continues to recognize under continuing
involvement, and the part that is no longer recognized on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to
the part that is no langer 'd and sum of the consideration received for the part no longer

A 1




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

recognized and any cumulative gain or allocated to it thal had been recognized In other
comprehensive Incame is recognized in the statement of profil or loss it such gain or loss would
have otherwise been recognized in profit or loss on disposal of that financial asset. A cumulative
gain or loss that had been recognized in other comprehensive income is allocated between the
part that continues to be recognized and the part that is no longer recognized on the basis of the
relative talr values of those parts.

Financial Liabilities
Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
al amartized cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that i1s not capitalised as part of costs of an asset s
included in the 'Finance costs' line item,

The effective interest method is a method of calculating the amortized cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through Lhe expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition,

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability Is held for trading or it is
designated as at FVTPL.

Financial liabilittes at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement being recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other income’ line
item.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognized in profit
or loss,

Borrowings

Borrowings are Initially recognized at fair value, net of transaction costs incurred. Borrawings are
subsequently measured at amortized cost, Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognized in profit or loss over the period of the
borrowings using the effective interest method, Fees paid on the establishment of loan facilities
are recognized as transaction costs of the loan.




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

Borrowings are classified as current Habilties unless the Company has an uncenditional right to
defer settlement of the liability for at least 12 months after the reporting period. Where there is a
breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand en the reporting
date, the Company does not classify the liability as current, if the lender agreed, after the
reporting period and before the approval of the finanoial statements for issue, not to demand
payment as a consequence of the breach,

Trade payables

Trade payables represent liabilities for goods and services provided to the Company prior 1o the
end of financial year which are unpaid. Trade payables are presented as current liabilities unless
payment is not due within 12 months after the reporting perind or not paid/payable within
operating cycle. They are recognized initially at their fair value and subsequently measured at
amortized cost using the effective interest method.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of Company
after deducting all of its liabilities. Equity instruments are recognized at the proceeds reccived, net
of direct issue costs.

Preference share capital

Preference share capital is classified as a financial liability or an equity instrument based on the
substance of a financial instrument, rather than its legal form.

Preference share is classified as an equity instrument if, and only if, both condilions a} and h)
below are met

al Theinstrument includes no contractual obligation:
i.  Todeliver cash or another financial assel to another entity; or

ii. Toexchange financial assets or financial liabilities with another entity under conditions
that is potentially unfavorable to the issuer.

b)  If the instrument will or may be settled in the issuer’s own equity instruments, it is:

i. A non-derivative that includes no contractual obligation for the issuer to deliver a
variable number of its own equity instruments; or

ii. A derivative that will be settled only by the issuer exchanging a fixed amount of cash or
another financial asset for a fixed number of its own equity instruments. For this
purpose, rights, options ar warrants to acquire a fixed number of the entity’s own equity
Instruments for a fixed amount of any currency are equity instruments if the entity
offers the rights, options ar warrants pro rata to all of its existing owners of the same
class of its own non-derivative equily instruments.




KANPUR FERTILIZERS & CHEMICALS LIMITED

Notes Forming part of the Standalone Financial Statements for the year ended March 31st, 2025

Preference share capial is classified as a tinancial liability if it provides for mandatory redemption
for a fixed or determinable amount at a lixed or determinable future date, or gives the holder the
right to require the issuer to redeem the instrument at or after a particular date far a lixed or
determinable amount

Compound financial instruments

The component parts of compound financial instruments (convertible instrument) issued by the
Company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument, A conversion option that will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company's own equity instruments is an equity
instrument.

At the date of issue, the fair value of the lability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recognized as a
liability on an amortized cost basis using the effective interest method until extinguished upon
conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound financial instrument as a whole. This is
recognized and included in equity, net of income tax effects, and is not subsequently remeasured.
In addition, the conversion option classified as equity will remain in equity until the canversion
option 15 exercised, in which case, the balance recognized in equity will be Lransterred 1o other
component of equity. When the conversion option remains unexercised at the maturity date of
the convertible note, the balance recognized in equity will be transferred to retained earnings. No
gain or loss is recognized in profit ar loss upon conversion or expiration of the conversion option,

Transaction costs that relate to the issue of the convertible instrument are allocated to the
liabiiity and equity components in proportion to the allocation of the gross proceeds, Transaction
costs relating to the equity component are recognized directly in equity. Transaction costs relating
to the liability component are included in the carrying amount of the liabilty component and are
amortized over the lives of the convertible instrument using the effective interest method,

De-recognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired An exchange between with a lender of debt
instruments substantiaily different terms is accounted for as an extinguishment of the original
financial liability the recognition of a new financial liability, Similarly, a substantial modification of
the terms of existing financial liability (whether or not attributable to the financial difficulty of the
debtorlis accounted for as an extinguishment of the original financial lability and the recognition
of a financial liability. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.
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Hanpir Pertlllzsrs & Chombcals Llnited
Kotes to the Biandalnng Financolal Statemants for the Year Ended 31st March, 2025
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almrehioblers m the eonaing annual geneenl meeing. The Boand of Duwctars has ol proposed dindend ler the carmom |/ provious yease
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Kanpur Fertiiieorm & Chemloals Limdted
Natas to the Standalone Financlal Btatements for the Yeosr Ended 31s0 Mareli, 2025

NOTE No. “17
Other Equit

1] Reservan and Suarplus
|n} Burplus [Frofit wnd Lozs Balance|
Plprong Balanr e

A on 31sl March,
s

Aw on Jlet

5%, 77.23. 242
L0847

P T Y e
1, ety

Closing Balance [#9,83,71,237) R IRL L
[b) Becurity Premium Reserve
Opentng Balants 4,23 82 50,000 A2 R S0.000
Additkn duling Lhe Year

ng Balance AL R 50000 12382 50000

Total Reserve & Burplu

AFRE T THA

470 5%, 13,142

(i) Sher Comprehonslve Ineome

|a] Remeasureimint of Delinod benefit plan [Net of Tax)
Opering Dataice

Additiond Pedueton oba e (he Year

Clﬂttul ce

1,42 60,208 200, 50,838
(B0 7 B0 1| 1,41 8530
358, TR5T7 1 7 bb, 168

Total Other Equity

30 AT 57 340

SR, 3T




Kanpue Fectliziss & Chomiculs Limired
Hotes ta fhe Srandelone Flokmdal Slalomants for the Year Ended Jis! March, 2025

JAmounl in B

Ar oo 31t Marah, As gu st
Particulars - N 20“ = Hlﬂ:hl 204

As on 3 led Maroh; As on Jlwl
NOTE Mo, i8" 2025 March, 2024 |

Other Financlal Linbilitles

Sty anad ey e pesiiby — 18 b ] 0 s
Toin! [ I P
NOTE Nu, " 18

Lang Term Provislons
Provislon for Employee Benofiy

Cermtinirty 2.0, 70,527 (RS TN ]
Ligie FErwamehimrens I T |47 7H. 845
Turtanh A0 [0 08 AA2A5 )
ROTE Mo "20°
Trude Poyshlos
Mliris A5 L, L L 0T B AN
Micris Sinll Modiem Enserirines 3,91,73,480 | 3,720,274 |
il A i T B, Y0 W ARE, 12 720
Details relating to Micrm, Emall snd
Modinm Eterprisss §s ns undwr -
| Pornwiguil srmeaie AN1,73187T AT 20T
bif bieteresl Lim eon
Of Thie ammmrd of mjevesy pabd i ferme of
pectinn 10 of Vhe Misro. Small and Medioag
Bttt e Viewelupmeni At 004G il W
) The st s iteres die and payabile
for the poapd of delay in moking paymen
without additigy the mieres specified tal Kl
el The mmoune of interesd scciued el
remtadnirg onpeide sw at 30 June A2 Ml !
I The smaune o seterg st rennisieg due and
poyalile cvrn b he sucveding fenis, il
such daie when the the interes 8 actunlly
junnd Hil il
Agalng ynnlynis of trads paynblo ns on 31.03.2025 ) )
Particulars Less Then | Year 1-2 ¥oarn 2.3 Yours More Than 3 Yearn Total
] MSME 3.0 73,387 ; - 3,08.73.3487
i} thern ____ W HL I, 14, Hhis 33 3817 4,38, 400 JO7100 | A A3, 0E
4] Doastedt uey- MSME
o] Lispaited dues Cihers i ]
Tota] ¢ 4 B6G E1,87,553 22,30,517 2,358,334 20,223,976 | 4.B6,9680, 3180
* MSME Duey wre less thun 45 days
Ageing snalyals of teade payable ss pn 31.03,2034 n . o
Partioulars Leae Then 1 Yiur 1.2 Yenrs 2.3 Years More Than 3 Years Total
i) 4 st A 720 270 : N ok aun am
b} (rbers 608 o) 81352 PR RN T A0 10 A
el Drsgruted gucs: MSME
Wy Dhmpited dues: (ubers = ] ] : =
Totm) T 02 64,1 631 23,080,208 LA2E16 | _23,38,305 ; 17,08,12,73,760
MENF Tiers ore [esx than 45 days = 1
Ax on 3 lst Maich. As on J1st
NOTE No, "21° 2025 Muroh, 2024
Other Fluanedal |iabilitjes
Fapulbidr an Avvount of Emnloyore L L U T | SN0
Sett ity wtud Liber Deposins BTBO.017 1,842,479 352
Amont Fayaldn t Kelaed Parties 13,75 34 I B4 B0n
Other Payaiie L e ) DT 0 ] AT
Tiatail RGO 36T 7 OE 0,
BOTE He, 227
Dihar Current Lisbilities
SUatkibial v Tases s Pues A0 L3 BT 1307 A
Aalivunee Received froan Cusiomers T 0508 ) A0 AR 32
Total TS 8.0, 42,708
NOTE Yo 23"
Provislons
vty d1dH NS BT I YR )
Leowve bntecanshimrre | . S Lausl A8 AR 340
Tinal T7 A1 4B T, 170 HEi
NOTE No. "2~
Current Tax Liabilily
Presersigan [t |nesne Y un N T T A BN
il TET AL B




Kanpur Fertilizers & Chemicals Limited
Notes to the Standalone Financial Statements for the Year Ended 31st March, 2025

[Amount In Rs.)

Particulars

Year Ended
31.03.2025
(Aundited)

Year Ended
31.03.2024
{Audited)

NOTE No. "25"

Revenue from Operation
Sale of Products

Urea Sale

Govl Subsidy- Urea

GALL Suhsidy- Gas pool
Sale-Flynsh

Other Operating Revenue
Sale Traded Product

3.28.16,71 0749
20,35058949, 1]

3,59,43,94 470
23,66,89,85 446

1,68,70,34,319 1,49,79,42,86|
1,18,09,022 1,32,33,570
25,33,11,13,676 |  28,77,45,56,853

23,62,20,830

58,65,89 435

Ammuonia Sale 3,35,58,4990 12,73,54,705
L 26,97,79,320 71,39,44,140
Total 25,60,08,92 896 29,48,85 00,993
NOTE No. "26"

Other Income

Interest Income 220062411 14,20,41,196
Insurance Claim Received 1,30,573 47, 10,233
Misc Receipls 1,13,42, 742 6.08,71,582
Profit/[Loss) on Sale/Discarding of Fixed Assets 43,18,58,593 79,021,674
Total ﬁﬁ;?ﬂ.ﬂq-,ii 19 21,55,44,685

NOTE No. "27"

Cost of material Consumed
Raw Materials Consumed-Urea
Coal Consumed

Bags Consumed

18,19,63,34,420
41,22,27,721
28,05,55,658

20,18,77,17,133
b3,98,22,390
SU,GG,SB,ESE_I'_‘

Total

18,88,91,17,805

21,12,75,98,173

NOTE Nao, "28"
Purchases of Stock-in-Trade
Wheal seed

19,25,53.060

24,97 .47 378H

Calcium Nitrate 1,90.54,704
Zyme [,20,33,170 L0, 78,45, 717
Micro Nutrient - 4,43,70,155
Sulphur 3,43,94,605
Zinc Sulphalte - 28,339,330
City Cormmpost 16,994,000 26,894,155
Ferrous Sulphate - 2,74 68 856
OLthers - 54.35,?42
Towal 20,62,80,230 49 38,51,660
— { .. I‘-,

ST L \

7 N 4 A

§

% \"
-
25| NewDem |
™ -
- B & r




Kanpur Fertilizers & Chemicals Limited
Notes to the Standalone Financial Statements for the Year Ended 31st March, 2025
{Amount In Rs.}

Particulars

Year Ended
31.03.2025
(Audited)

Year Ended
J31.03.2024

(Audited)

NOTE Nop. "29"

Changes in Inventories of Finished Goods Work-in-

Progress

Opening Stock
Waork-in-Progress
Finished Goods

Closing Stock
Work-in-Progress

18,35,93,744
35,04,15,759

15,27,72,553
41,22.33,039

53,40,09,503

56,50,05,592

13,16,05,592

16,35,93 744

Finished Goods 15,09,00, 145 35,04,15,759
28,25,05,737 53,40,09,503
Total 25,15,03,766 3,09,96,089
NOTE No, "30"
Employee Benefit Expense
Salarics and Wages 59,01,91,494 55,85,89,155
Contribution to Provident and Other Funds 2.05,65,534 1,96,52 . 576
Girateity 58, 23,227 97,448,775
Staff Welfare 21,907,324 22,70,258
Total 61,87,77,584 59,02,60,744
NOTE No. "31"

Finance Cost

Interest o Others 55,20,95,429 24,749,61,031
financial Charges 82,70,000 N -
Total 56,03,65,429 24,79,61,031
NOTE No. "32"

Depreciation and Amortization expense

Depreciation on Tangible Assers 46,87, 90816 73,19,66,40]
Total 46,87,90,816 73,19,66,401

VN




Kanpur Fertilizers & Chemicals Limited

Notes to the Standalone Financial Statements for the Year Ended 31st March, 2025

{Amount In Rs.|

Particulars

Year Ended
31.03.2025
[Audited)

Year Ended
31.02.2024
(Audited)

NOTE No. "33"

Other expenses

Repairs & Mamilenance - Others
Elecirivity Charges

Stare and Spares Consumed
Repairs & Maintenance - Plant
Directors' Meeting Fee
Commission 1o Non-executive Directors
Insurance

Rales & Taxes

Loading & Unloading Charpes
Travelling & Conveyance Expenses
Carporate Social Responsibility
Vehicle Running & Hiring Charges
Freight & Octroi Expenses
Advertising and Sales Promotion
Legal & Professional

Bank Charges & LC/BG Commission
Safety & Security

Donatlion #& Charity

Horticulture and Gardening
Auditors Remuneration”

("] please reler details helow

Fair value of Financial Liability at amortised cost

15,11,70,599
4,00,21,75.135
16,48,57,776
16,78,01,786
38,80,000
2,30,00,000
1,59,80,143
1,25,66,913
11,99,52,230
3,26,70,841
4,91,50,000
2,79,21.893
54,26,41,003
49,87,39,443
64,55,16,975
24,68,413
4,01,40,953
62,21,000
28,32,808
25,25,000

1,25,51,9449

2,48,16.773
3,95,61,36,39%
23,91,00,208
18,17,72,278
35,60,000
2,62.62,000
2,30.60,270
3.09,07.972
12,26,62,174
3,07,84,180
42,67,000
2,48,87,201
£3,10,76,176
$,98,51,300
34,88,37,470
63,887,552
3,35,36,289
30,00,21,000
48,66,993
27,52,183

117,556,216

R & 1) Expenses 22.00,00,000 31,00,000
Miscellaneous Expenses 4,12.53,475 4,61,81,299
Total 6,78,60,18,335 6,12,65,82,951

NOTE No. "34"
Exceptional ltems {Net)

{*) Auditors Remuneration

Particulars

Audil Fees(lncluding LR Fees#)
Tax Audil Fees

Cost Audit Fees

Internal Audil Fees

Secretrial Audit Fee
Management Audit Fees

Audit Expenses

Tolal

For Period ended

For year ended

31.03.2025 31.03.2024
8,25,000 8.25,000 |
3,00.000 3,00,000
3,00,000 3.00,060
7,50,000 7.50,000

75,000 75,000
2.50.000 2,500,000
25,000 2,52,183
25,25,000 27.52,183




Hunpur Fertilizers & Chemidoals Limited

Noles to the Standalone Fingncial Statements for the Year Ended 315t March, 2025

NOTE Mo, "35" Disclosure as per Indian Accounting Standard

12 on 'Income taxes'

fa) Income Tax Expense
1] Income tax recognised in statement of profit or loss

Current tax expense

|(Amounl in Ra,|

March 31, 2025

March 31, 2024 |

Currenl vesr FHT A2 HT
MAT Credit 25 17.02 814
Arhusbment for e per s A0 UHG, 552 T 180
10,06,553 33.78.65.031 |
Deferred tax expense
iyt o seveesal of fomiporaty [RS8 VL (1 1.H3 00 571
eduction i tax rale
[9.24.48.824) (1 1,B3.00,57]
Total Inceme Laxy expense ———a— [48,94,42,271)| 21,95.64,960

ii} Income tax recognised in other comprehensive incame

{Amounl in ¥s.)

March 31, 2025 March 31, 2024
Particulars Before tax Tax Ner of tax Before tax Tax expensa Net of tax
expense f (benefil)
(benefit)
Ket actinrial going f(losse )
Epdtiie sl ognils (3,30, 700 1,15,560 12,15, 140) 27.61,048 [7.90,101) 14,70 047
fict gains) (lusses) on {1,25,62,640;|  41,R0,889 B1,72, 750 19544213 {68,29,530) 1,27, 14,683
[t ments
I
{1,28,93,240) | 45,05,449 (83,87,801}| 2,18,05261 (76,19,630) 1,41,85,631

ili) Reconciliation of tax expense and the pcconnting profit multiplied by India‘s domestic tax rate

[Amount in Hs )

Farticulars

Accounting Profit/(Loss) before tax expense
Etiacted tax rate

Toxed at India Statutory Tax Rates

I'nx Effect ul.

MNon-Dedictible Expenses

ter-Tusable lncomes

Expenses dizallowed earlier now allowed as per Income Tax Act, 1961
Impact of Depreclation as per Income Tax Act, 1961
Carey Forwand of logwme Tax Losses for curment year
Current tax of Pricr Period

Deffored Tax Impact

Thx Expenses

March 31, 2025

March 31, 2024

(L51.65,36,750)
34.944%
{52,99,38,602)

362,091,729

[15,36,47,959)

[53,32,484)
4,16,73,852
61,09,53,465

(49,69,54,273)
{49,69,54,273)

A5,48,28,6249
349,944,
12,39,91 316

12,037,910, 604
[54,95,745)
(61,17.905)
11,16,68,320
{34,78,37.591)

(11,06,80,941)
{11,06,80,941)

) The Inx rates undes Inditn [noeome Toax Act, for Fanancial Year 2024225 w0 34 9494% [Previous year 202324 15 34 9449,




Hanpur Fertilizers & Chemicals Limited

Notes to the Standalone Financial Statements for the Year Ended 31st March, 2025

NOTE No, "36”

Disclosure as per Ind AS 33 on 'Earnings per Share'

Basic and diluted earnings per share

Basic earnings per share (Hefer foolnote a & b)
Diluted eanmings per share
Nominal value per share

(a) Profit attributable to equity shareholders
Profit Tor the vear

Mar 31st, 2025
(2.94)

[2.94)
10.00

[1,03,54 82,370]

Mar 31st, 2024
042

(42
10.00

14,04,49,294

(1,03,54,82,370)]

14,94,49,299 |

(b) Weighted average number of equity shares [Nos)
Opening balance of issued equily shares
Effect of shares issued during the year, if any

35,24,57.225

35,24,57.,225

Weighted average number of equity shares

35,24,57,225

35,24,57,225

Opening balance of issucd Preference slhiares
Effect of shares lssued during the year, if any

{c) Weighted average number of Convertible Preference shares

Balance shares convertible at the end of the

Effect of shares Convertible during the year, if any

Weighted average number of Convertible

Weighted average number of equity shares

35,24,57 225

35,24,57,225
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Kanpur Fertilizers & Chemicals Limited

Notes to the Standalone Financial Statements for the Year Ended 31st March , 2025

Note No. "38" Corporate social responsibilities expenses (CSR]

As per Section 135 of the Companies Act, 2013, the Company is required 1o spend, in eévery
financial yvear, at least lwo per cent of the average net prafits of the Company made during the
three immediately preceding financial years. The company incurs CSR expenses in accordance
with its CBR Policy. The details of CSR expenses for the year are as under:

(Rs. in Lakhs)

For the year For the year
Particulars ended ended
31.03.2025 31.03.2024
A, Amopunl required to be spent during the year 61.16 -
B. Amount Actually spent during the year 441.50 42.67
Amount upspeit (if any) - -
Amount spent during the year ended 31st March 2025: (Rs. in Lakhs)
Particulars Amount spent Tetitohe Total
spent
- (i) Construction/ acquisition of any asset = a
- (i1} Un purposes other than (i) above 491.50 491.50
Grand Total 491,50
Amount spent during the year ended 31 March 2024: (Rs. in Lakhs
Particulars Amount spent ToLtn ba Total
spent
- (i} Lenstruction/ acquisition of any asset 7
- (ii] On purposes other than (i) above 42.67 42.67
Grand Total 42.67
Break-up of the CSR expenses under major heads is as
|Rs. in Lakhs)
For the year
Particulars ended
31.03.2025
1} Jaypee University, Anoapshahr 300.00
2) Various Schools and Colleges run under Jaiprakash Sewa Sansthan 18650
3) Vishwakarma Udhyogik Prashikshan Kendra Chitta 4,00
4) Dy. Commissioner Industry, Kanpur for distribution of National Flag 1.00
Total 491.50
{Rs. in Lakhs)
For the year
Particulars ended
31.03.2024
1) Sardar Patel Uchehatar 31.00
2} Various Schoals and Colleges run under Jaiprakash Sewa Sansthan 11.00
3) Additional Labour Commissioner, Kanpur for Water Cooler 0.6
Total 42.67

TS 0
;u:;;t‘? ;- Lrl:‘.\l.":;'_. \L} P o




KANPUR FERTILIZERS & CHEMICALS LIMITED

NOTE No. "39" Forming part of the Standalone Financial Statements for the year ended 31st March, 2025

1. Contingent Liability and Commitments not provided for in respect of

Particulars

2024-25 W

a] Claims against the Disputed Income Tax
Liability (Including Tax) not acknowledged as Debt

h] Claims against the Disputed Goods and Service
Tax liability (Inchading Tax) nol acknowledged as
Debti#.

Amount deposited under protest,

¢) Legal claims against Civil/Labour Court Cascs
d) Stamp Duly (UJ/s 47 of Stamp Act)

¢) Duistanding Balances of Bank Guarantees
Margin Money deposited against the above

f) Outstanding Standby Letters of Credil
Marginn Mouney deposited against the above

e) Capital Commitments:

Estimated amount of Contract remaining to be
executed on Capital Account and not provided for
(net of Advances)##

1,95,040

3,85,48,813

6H8,45,361

11,73,21,005

5,54,51,509
7,16,70,528

230,00,00,000
236,01,33,956

68,00,00,000

Amount in RS_
2023-24

10,549,590

3,56,08,824

57,16,231
11,74,91,719
12,2294 272

6,52,31,500
6,53,24,403

90,00,00,000
05,65,93,929

(#) The Appeals are yet (o be filed before State Bench of Goods and Service Tax Appellate
Tribunal as and when they will constitute, Reference Notilication No. 5.0.4073(E)

dated 141" September,2023. As per pre deposit condition 20% of outstanding demand
has been deposited and right Lo appeal before Appellate Tribunal has been reserved.

(##) Pertains 1o Ray Nano Science & Research Centre for technology transler of Nano Urea

Plant.

cost,

Operation of Plant has been suspended w.e.l (01.04.2025 due lo non-availability of
Energy norms which were valid upto 31# March,2025 and no clarity on revision ol [ixed



KANPUR FERTILIZERS & CHEMICALS LIMITED
NOTE No, "39" Forming part of the Standalone Financial Statements for the year ended 31sl March, 2025

3. Related Party Disclosure
Name of Related Party and Relationship

a) Holding Company

1. Jaypee Utlar Bharat Vikas Private Limited (JUBVPL),

2. Jaypee Fertilizers & Industries Limited [JFIL),

3. Jaiprakash Asscciates Limited (JAL) [Undergoing Corporale Insolvency Resolution
Process [CIRPjsince 03.06,2024 under Section 7 of Insolvency and Bankruptey Code
(1BC), 2016 vide order dated 03.06.2024 passed by the Hon'ble Nauovnal Company
Law Tribunal (NCLT), Allahabad Bench, Prayagraj)

b) Fellow Subsidiary Companies

Bhilai Jaypee Cement Limited (JV subsidiary ol JAL)
Himalyan Expressway Limited (wholly owned subsidiary of JAL)
Gujarat Jaypee Cement & Infrastrcture Limited (JV subsidiary of JAL)

I A

Jaypee Ganga Infrastructure Corporation Limited (wholly owned subsidiary of
JAL)

Jaypee Agra Vikas Limited (wholly owned subsidiary of JAL)

o

Jaypee Coment Corporation Limited (JCCL) (wholly owned subsidiary of JAL)

(Undergoing Corporate lnsolvency Resolution Process (CIRP)) since 22.07.2024
under Section 7 of Insolvency and Bankruptey Code (IBC), 2016 vide order dated
22.07.2024 passed by the Hon'ble National Company Law Tribunal (NCLT),
Allahabad Bench, Prayagraj).

7. Himalyvaputra Aviation Limited (wholly owned subsidiary of JAL)

Jayvpee Assam Cement Limited (wholly owned subsidiary of JAL)

Jaypee Infrastructure Development Limited {wholly owned subsidiary of JAL).
10.  Jaypee Cement Hockey (India) Limited {wholly owned subsidiary of JAL}
11.  JaiprakashAgri [nitiatives Company Limited (wholly owned subsidiary of JCCL)
12.  Yamuna Expressway Tolling Limited (wholly owned subsidiary of JAL )
13. East India Energy (P} Lid. (wholly owned subsidiary of JAL w.e.l. 29.12.2022)

14.  Jaypee Infratech Limited (JIL) [Vide Hon'ble NCLT order dated 07.03.2023 the
resohution plan for JIL got approved and consequent upon that JIL has cancelle
84,70,00,000 shares held by JAL in JIL on 21.06.2024, Hence, JIL ceased to be '\\
subsidiary of JAL w.e.f. 21.06.2024. However, pending corporate action by .Jl l
the sharcholding ol JAL in JIL is showing in the demat statement ol JAL as o
31.03 2025] v

15 Jaypee Healtheare Limited {an erstwhile wholly owned subsidiary of JIL) Entire b
42,75,00,000 Eqguity Shares-f el ing beneficial interest lor 600 shares) were ¥
held by Jaypee Infratech ' "@} the holding company, ull 10.03.2023, Oul
ol the total numbers of 8hie L'had pledged 63.65% shures in [avour of
lenders of Jaypee Healthd rough thetr Security Trustee- Visua 1TCL
[India) Lamited (VISTRA). B2023 the aforesaid pledged were invoked by

Srad heete,




KANPUR FERTILIZERS & CHEMICALS LIMITED

MOTE No. "39" Forming part of the Standalone Financial Statements for th_e year ended I1st March, 2025

Lenders through their Sccurity Trustee (VISTRA|] due to conlinuwimng default in debl
servicing and shares tuanslerred from demat account ol JIL to Vistra, Accordingly,
the beneficial ownership and right to posscssion of aforesaid shares vest with
respective lenders till the repayment of debt by the Company. Subsequently, JIL
had made a disclosure dated March 15, 2023 to the Stock Exchanges informing
therein that, JIL's sharcholding in the Company has reduced 1o 36.35% w.ef
10.03.2023 and accordingly Jaypee Healtheare had become an  Associate
Company as against whelly owned subsidiary of JIL. Hence, JHL became an
associale company of JAL instead of its subsichary w.e.f, 10.03.2023.

Follewing the approval of the resolution plan by the Hon'ble NCLT on 07.03.2023,
JI1L proceeded to cancel 84,70,00,000 shares of JAL on 21.06.2024. However, due
to pending corporate actions by JIL, the shareholding of JAL in JIL continues to
be reflected in JAL's demal stalement as of 31.03.2025. It is crucial w note that
JIL is no longer a subsidiary of JAL. Consequently, JHL, which was previously a
subsidiary of JIL and then an associate, has ceased to be an associate of JAL
w.e.l. 21.06.2024.)

c¢) Associate Companies:

l.

2

3.
4,
53

Resurgent India Food & IFuel Service Privale Limited (became Associate Company
w.e.l 25.08.2023)

Jaypee Inlra Ventures Private Limited (Holding Company of JILIT & Associate
Company of JAL)

JIL Information Technology Limited (JILIT) (Subsidiary of JIVPL)

Gaur &Nagi Limited (wholly ownedsubsidiary of JILIT)

Manukabir Enterprises Private Limited (incorporated as wholly owned subsidiary
ol JILIT on 11.02.2025)

Bharat Digital Education Private Limited (Erstwhile Quality Health And Education
Private Limiled) (ceased to be an Associate Company of the Company and became
wholly owned subsidiary of JILIT w.e f. 13.05.2024)

Mahabhadra Constructions Limited (MCL) (wholly owned subsidiary of Jaypee
Infra Ventures Private Limited (JIVPL)

Jaypee Hotels Limited [JHL) (a public company in which Directors of JAL are
interested & hold more than 2% shares,)

Jaiprakash Power Ventures Limited (JPVL) (Associate Company of JAL)

d) Key Managerial Personnel

1.
2:

Is

shri Manoj Gaur — Non Executive Chairman
Shri Alok Gaur — Joint Managing Director & CEO (will cease to be a Whole-time
Director and continue as Non-execulive Direclorw.e.l. 16,05,2_’5}25}

Ms. Sunita J ’;, LENEn. Exceutive Dircctor O\
Shri 5.1, N4 yirlExecutive Director K\\
||

- (i) f
Shri Ajil Ku Executive Director S.x
-}Afp \'.‘A"::;:
N0 Rt




KANPUR FERTILIZERS & CHEMICALS LIMITED
NOTE No. "39” Foarming part of the Standalone Financial Statements for the year ended 31151 March, 202

[ Shn Anil Mohan = Nan Executive Direclor(Resigned w.e.[. 29.07.2024)

7. Shn K.V . Rajendran — Independent Director

8.  Shri Devinder Singh Ahuja - Non Executive Director (Resigned w.e [, 12.05.2025)

9 Shri Narinder Kumar Grover - Independent Director (Resigned w.e.f. 12.05.2025)

10, Dr.Pramod Kumar Agrawal Independent Ihrector

11, Maj. Gen. Vinod Kumay (Veleran)-Whole-Time-Director(Appointed as Additional
Mirectar w.e.l 29.07.2029 and w.c.l. Whole-Tirne Direclor 01.08,2024)

12, Shri Vinod Sharma - Non-Executive Directar

13. Ms.Rita Gupta- Company Sccretary

14. Shri R.C. Sharma- Chief Financial Otficer

e) Relative of Director and EMP of Holding /| Associate Company (with whom the
Company was having transaction during FY 2024-25)

1. Smt. Urvashi Gaur , Wife of Shri Manoj Gaur
2. Shri Pankay Gaur, Managing Director ol JAL
3. Shri Suren Jain, Director of JUBVPL
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Notes to the Standalone Financial Statemenis for the Year Bnded 31st Mareh, 2028
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Hanpur Fertilizers & Chemicals Limited
Notes to the Standalone Financial Stalements for the Year Ended 3 Ist March, 2025

Note No. 39" Reluted Party DMsclosure Cont....

Receviable [ Debit Balance of
Helated parly ws at 31s)
March, 2025

Amount, [ Ra:)|

rvpee Ferfibzers & Indusines

Po/32.97 433

Payable | Credit Balance of Related
party as at J1st March 2025

Amounnt | Ts, |

Hemalnyagnatra Avialion Lannied

Lierrited (12,76, 000
JiL Infarmation Technology Led Y58 TT YLD | Clmeir B Mg Limited TR
Jaypee Lar Hhoram Vikas Privede =
Limited 1,55, 581
Krstirpent India Fpod & Fuel Serviee
i lad 0, 2d4
Jaypee Inlsa Vemurs Pa Lid ]
mMahabhadra Conntuctions Lid 1650 T
HHILALJAYPEE UEMENT LTO AT A0 T23
Jaiprakash Avtocinien Lamited 150,65, 40,478
flypee Cement Corporation Lud. f1, 37 61 440} ]
Total 241,87,82,811 Total 113,75,360
Name of Related
Party e o0 e Transcalion During the year Outstanding Balance us ut
FY 2024.25 FY 2023-24 31st March, 2025 [31at March, 2024
M S Mo Execunve
Laur Chnirnan  |Cesmitnssion 190,00, Lo 200,00, D00
Shorl lerm emploves el - .
firy 168,586,910 1.62.67,780
Alok Gau: WTH & CRO Lt st | " ) . i s
e ATTPAr Al Falnry CRRTATTE Ll ~hiSh¥
Managerial Remunesation 150, 00, 00
Hon Execulive
8.1 Nadtwal e Fam— 12,50,000 20,00, 000
. . Hon Execulive
Sunha:Joshi Imiectw  (Commigsian 750,000 10,00, 000
Al ) Independent
G:n-Pame Ditector  |Cammission 10,00,000
Non Excoutive
Anil Motz Diirectol Coarmir bssion 300 000 5,00,p00
bsule penideni
KV Rayendran Director  |Commission 3.00,000 5.00.000
K o Advizory Feea A7 ,00.000 FEREIRTT 2,343,000 2,423,000 |
Ajit Kumar T mmisakn 3.00.000 3.00,000
Devinder Singh — Advisory Fees a8, 16,000 £, B (00 - &L A
Ahzin et Commission 5.00, 000 3,00,000
i Independen:
MK Grover THrecTo Commission 5,00, 000 451,000
Vinod Sharma et LSTTTITIET 200, 00 Z.H1,000
Wiule Tiree  18alary 3,231,660 4,008,188
Wi Kurar J
Director Cominssie s
o ahor Lerm employer Beneld
anr;::nf;l:ﬂml RO Sajary LRI T2 A0, 26,600 A4.3].980 2,106,313
[ Car Tlire Charges 3,060,000 3,52,800 29,400 29400
" Cumipany Shon term employee benelil -
M Crapin S
CICLary Salury 20,62, 554 21 23,082 -1 B1210 )b, WS




KANMPUR FERTILIZERS B: CHEMICALS LIMITED
NOTE No. "3%" Forming part of the Standalone Financial Statements for the year ended 31st March, 2025

4. Financial Instrument

{i) Capital Management

‘I'he gearing ratios at the end of reporting year are as under:

Particulars

As at March 31, 2025

Debt*

Cash and Bank Balance
(including Cash and Bank
Balances in a dispnsal group
held for sale)

Net Debt

Equity -

2,84,49,51,388

Amount inRs,

As at March 31, 2024

2,16,05,91,862

7,28,93,29 590

Total Debt + Equity

8,32,48,11,960

Net Debt to Equily Ratio

- D.00%

0.00% |

*Debt is defined as Non-current and Current borrowings.

(ii) Categories of Financial Instruments

Amount in Rs.

i T
Particulars |

As at March 31, 2025

Financial Assets measured at
Amortised Cost
a) Cash and Cash Equivalent
including Bank Balances

2,84,49,51,388

As at March 31, 2024

2,16,05,91,862

¢) Other Financial Assets

2,74,49,36,199

2,43,19,85,756

d] Trade Receivable 6,63,98,070 2,88,08.61 ,‘?34_
| Total L 565,62,85,657 7,47,34,39,352
Amount in Rs.
1
Particulars As at March 31, 2025 As at March 31, 2024

Financial Liabilities measured
at Amortised Cost
a) Non-Current Borrowing

b} Current Borrowing
b] Trade Payable

| €] Other Financial Liahility* _
Total |

4,86,96,80,380

7,03,12,72,760 |

2,07,46,58,238

83,69,93,743

6,94,43,38,618

* including current maturities of long term debn

(1ii) Fair Value Hierarchy

The carrying amounts of trade receivables, cash and cash equivalents, Bank Balance, other
ther financial habilities and other {inancial assets are

7,86,82,66,503

¥
)



KANPUR FERTILIZERS & CHEMICALS LIMITED
NOTE No. "38" Forming part of the Standalone Financial Statements for the year endad 3 1st March, 2025

(iv) Financial Risk Management

The Company’s principal financial liabilities compnse trade payables and other payables
including Mnancial obligations, The main purpose of these financial liabilities is to finance
the Company's operations, The Company’s principal linancial asscls are trade &
receivables, security deposits and cash and short-term deposits that derive dircetly from its
pperations. The Company is exposed to the lollowing risks from its use of financial
instruments;
- Credit risk
- Market risk

-Credit risk

Credit risk is the risk of financial loss o the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations resulting in a naneal Joss Lo
the Company., Credit risk arises principally [rom trade receivables, investment in debt
securities, loans & advances, cash & cash equivalents and deposits with banks and
financial institutjions.

Trade receivables

The company sclls urea and deals with the authorized agents only and has entered
mdividual contract with them, meets the perfurmance obligation when the urea reaches the
dealer, sells at the government regulated price and recognizes the revenue on satisfving the
sand performance obligation.

The following list represents more than 5% of total balance of trade receivable:
o Amount in Rs.
S.No | Particulars As at March 31, 2025 As at March 31st, 2024 |

GAIL (Pool
L Fund NG) 65,89,00,123

2 FICC, Gol = 260,23,97,825

L

Cash and cash equivalents (including bank balances)
The Company held cash and cash equivalents ofRs. 284 49,51,388.00 (31 March 2024: Rs,
2,16,05,91,862.00),

Provision lor expected credit losses

The company has assets where the counter- parties have suflicient capacity to meet the
pbligations and where the risk of default is very low., The company has customers
(government utilities) with sulficient capacity to mecl the obligations and therelore the risk
of default 1s negligible or low. Further, management believes that the unimpaired amounis
that are past due hy more than 30 days are still collectible in [ull, based on hustorical
payment behaviour and extensive analysis of customer credit risk. The company has made a
provision of Re, 5,62,59,812,00 towards doubtful debts, being the debtors on whom th




NOTE No, 39" Forming part of the Standalone Financial Statements for the year ended 31st March, 2025

KANPLUR FERTILIZERS & CHEMICALS LIMITED

- Liguidity Risk

Liquidity risk is the risk that the Company mav not be able to meet its present and futare
cash and collaleral obligations without incurring unacceptable losses. The Company's
objective is to at all times maintain optimum levels of liguidity to meei its cash and
collateral reguirements. The Company closely monitors its liguidity position and deploys a
rahust cash managemenlt system.

The Company maximum exposure o credit risk for the components of the Balance Sheet at
March 31, 2025 and March 31, 2024 is the carrying amounts of trade payables and other
labilities. The liquidity risk is managed on the basis of expected maturity dales of the
financial habilities. The trade payable and other payables are having short-term durations.
The carrying amounts are assumed to be a reasonable approximation of fair value. The
following table analysis financial liabilities by remaining contractual maturitics:

Total

Amount in Rs,

Carrying
Amount

2,07,46,58,238

486,96,80,380

Borrowing |
Trade
Payables

As at March 31, 2024

Weighted
Average
Particula. | oo ctive | Within 1 Year [ 177 5+
s Years | Years
Interest
| Rate (%) B
As at March 31, 2025
Borrowing 13 i S {—
Trade
Pﬁ}"ﬂbit‘s_ 13 486,96.80.330 = .
Other
FFinancial 13 2,07 ,46,568,238 2
| Liabilities
Total 694,43,38,618 3

694,43,38,618

486,96,80,380
- ]

2,07 ,46,58,238

694,43,38,618

13

13

703,12,72,760

(Other
Financial
Lia__l;_ili Lies

13

83.69.493,743

703,12,72,760

83,69,93,743

Total

-Market risk

786,82,66,503

786.82,66,503

T03,12.72.760

83,69.93,743

786,82,66,503

Market risk is the risk that changes in market prices, such as foreign exchange rates and
interest rates, will affeet the Company's income or the value of its holdings of financial

risk management is to manage and control market
eters, while nptimizing the return,
Fa"

g u



KANPUR FERTILIZERS B CHEMICALS LIMITED
NOTE No. “39" Forming part of the Standalone Financial Statements Tor the year ended 31st March, 2025

(v)

Interest Rate Risk Management

Interest rate risk is the risk that the fuir value or future cash lows of a financial instrument
will fluctuate because of changes in markel interest rates. There 1s no nterest risk on
borrowings at the Balance Sheet dale as there is no oulstanding of borrowings as on March
31, 2025 and March 31, 2024.Rate of interest of term deposits, sccourity deposits ete. are
lixed and are carried at amortised cost and therefore same are not subject to interest rate
risk.The following table analysis the breakdown ol the inancial assets and liabilities inta
interesi-free and interest-bearing financial instruments:

' Particulars

Asat
March 31, 2025

 Financial assets
Non-interest bearing

Amount in Rs,
Asat
March 31, 2024

-Securily Deposits

Bank Balances other than cash and
Cash equivalents

Cash and cash equivalents 38,04,29, 194 ?T‘QJE,SH,HJQU—

Others Financial Asscls 250,45,77,753 223,54,88,113

Trade receivables . fr6r,63,98 070 2BE.08.61,734
_Ii;f;ereut bearing !

Other Financial Assets

-Term Deposits with Banks 10,00,000 58,88,10,527

16,16,02,645

16,15,52,552

-Term Deposits with Banks 246,35,22,194 1449,24,22 495
Financial liabilities
 Non-interest bearing

Trade Payables 486,96,80,380 703,12,72,760

Other Financial Liabilities (including
leaschabilities)

189,79,69,267

67,08,06,720

~ Interest bearing

Other Financial Liabilities
-Security Deposits

 17,66,88,971

(vi) Fixed Deposits Lien With-

16,61,87,023

Out of total FORs' of Rs, 246,45,22,194 .00, FDRs' worth Rs. 243,54,60,465.00 are lien
marked with various authoritics/government department as under :

Sl Name of Cumpnnyfﬂepartment_ Amount Rs.
No.
1 GAIL 23.601,33,056
2 Sales Tax/Vat Authorities 14,85,886
3 KESCO/UPPCL 5,50,77,325
4 Railways J— 75,67,608
5 Labour Court PRI 44, 75,690
6 UP Pollution Control Bgard & 12,20,000
Total 7\ "‘-*“m’>‘_}' 243,54,60,465
L 3



KANPUR FERTILIZERS B CHEMICALS LIMITED

NOTE No. "39" Forming part of the Standalone Financial Statements for the year ended 31st March, 2025

5. Certain balances of ‘I'rade Receivables, Advances [rom Customers,

Advances

Lo

suppliers, Trade Payables, Dealers et are subject (o confirmations. In theopinion of the
Management, no major adjustment will be required to be made in the books of aceount
on receipt ol these confirmaltions and subsequent o their reconciliations.

6. 4) Ratios
Particulars 2024-25
Current Ratio
Current Assels
Current Liahilities

757,99,75,586.00
689,50,59,473.00

Ratio 1.10

Amount in Rs.

2023-249

9,33,85,36,165.00
7,87,51,84,948.00

1.19

Y Change 7.56%

Debt Equity Ratio

Long Term Borrowings + Short Term

Borrowings 0.00
Shareholder's Funds T,28,43,29,590.00

Ratio -

0.00
8.32,48,11,954.00

“%Change -

Debt Service Coverage Ratio
EBIDTA -48,73,80,505.00
Principal repayments of Long term

borrowings & Interest -
Ratio -
%Change

1,533,47,56,061.00

Return on Equity/ Investment Ratio

Net Profit after Taxes (1,03,54,82,370.15)
Shareholder's Equitly T,28,93,29,590,00
Ratio -0.14

14,94 49,293.00
8,32.48,11,954.00
0.02

%Change BO0%

Remarks: Significant change is due to losses incurred i current year because ol very

low production and high ¢nergy consumption.

Inventory Turnover Ratio

29,48,85,00,993,00
1,04.87,38,795.00
28.12

Sales 25,060,08,92 896.00
Avcerage Inventory 90,45,76,980.12
Ratio 28.30
%Change S 0.64%




KANPUR FERTILIZERS & CHEMICALS LIMITED

NOTE Na, “39" Forming part of the Standalone Financial Statements for the year ended 31st March, 2025

Trade Receivables Turnover Ratio

24,48,85,00,993.00
3,56,84,58,845.00
8.26

Net Credit Sales 25.60,118,92 896.00
Avg Accounts Receivable 1,77.,36,29,902.00
Ratio 14.58
%Change 76.65%

Remarks : Significant change is duc to loss in sales because of less production and

maximum POS sales hit which reduced acecounts receivable.

Trade Payables Turnover Ratio

7,03,12,70,260.00
7,05,10,88,185.00
1.00

Net Credit Purchases 4 86,96 ,80,380.00
Avg Trade Payables 5,95,04,76,570.04
Ratio 0.82
% Change 18%

Net Capital Turnover Ratio

29,48,85,00,993.00

1,46,33,51,517.00
20.15

Net Sales 25,60,08,92,896.00
Working Capital (Current Assets- Current

Liabilitics) 68,49,16,115.00
Ratio _ 37.38
%Change 85.51%

Remarks : Significant change is due to maximum cash generated from business

utilized to address Lhe outstanding of vendors.

Net Profit Ratio

14,94,49,293.00
29,48 85,00,993.00

0.01

MNet Profit (103,54,82,370.00)
Net Sales 25.60,08,92,806.00
Ratio -0.04
%Change 300%

Remarks : Significant change i1s due Lo losses incurred in current year because of very

low production and high energy consumption.

Return on Capital Employed

Earnings before Interest and Taxes (48,73,80,504.96)
Capital Employed 6,67,21,20,170.00
Ratio - -0.07%
% Change 100%

AQISE AT

Remarks : Signilicant Cha

1,33,47,56,052.00
7,98,57,22,738.00
16.71%

atio'due to considerable decrease 1in ERIYTA.

|



KAMNPUR FERTILIZERS & CHEMICALS LIMITED

B) The title decds of immovable Properties are deemed held in the name of company in
terms of Para 4 and Para 5, Para |l of Annexure A of approved Scheme of BIFR. Derails as
under:

Description of Gross Asset held in| Whether held |Period during| Reason for

property carrying name of in name of | which it was | not being
value promoter, not held in |held in name
(Rs. In director or | name of the | of company
Lakhs) their relative Company

or employee

Pursuant to
Transfer of

Land — 56 Land in terms
cantonment, of Para 4 and
Kanpur Road, Duncans Para 3, Para

Kanpur Industries No w.e.f Il of Annexure
Ltd. 24.01.2012 | A of approved
Land - Cee Kay Scheme of
Estate 24,343.87 BIFR dated
UdyogVihar 16.01.2012

Industrial Arca,
Panki, Kanpur | i

c) Loans and advances- to directors, KMP etc.
The company has not given any loans and advances- to directors, KMP e1c.

d) Details of Benami Property held:
The company does not hold any benami property.

e) Willful Defaulter:
The company has not been termed as wilful defaulter.

f) Relatiomship with Struck off Companies:
The company has not dealt with any struck off company.

g) Compliance with number of layers of companies:
The Company does not have subsidiary, therelore comphance with layers ol companics
is not applicable.

h) The company has not advanced/loaned/invested borrowed lunds to any directors /
KMPs' and their relatives.

i) Share premium, comphance with scheme ol merger is not applicable to company.




KAMNPUR FERTILIZEHRS B CHEMICALS LIMITED
NOTE No. "39" Forming part of the Standaione Financial Statements for the year ended 315t March, 2025

jl Corporate Social Responsibility (CSR)
1] The company was required to spend an amount of Rs. 61,16,534/- as C5R expenses
during the FY 24-25,
i) However. the company has incurred an amount ol Rs.4,41,50,000/ - as CSR
expenses during FY 24-25, based on approval ol the Board to spend an amount of upto
Rs. 5,00,00,000/ - voluntarily.
Amount in Rs.

For the year

Particulars ended
~ 31.03.2025
I} Jaypee University, Anoopshahr 2,00,00,04

& 5
2) Various Schools and Colleges run under Jaiprakash Scewa Sansthan i85, 000

3) Vishwakarma Udhyogik Prashikshan Kendra Chitta 4.00,000.00
4) Dy. Commissioner [ndustry, Kanpur for National Flag Distribution 1,00,000.00 |
Total 4,91,50,000.00

k) Details of Crypto Currency or Virtual Currency:
The company has not dealt with crypto/virtual currency.

5) Previous vear [igures have been regrouped/ reclassilicd wherever found necessary to
make them confirm to the current yvear classification.
6) All figures have been rounded off to the nearest rupee,

Summary of Significant Accounting Policies &

Notes to the Financial

Statements “1" to "39"

As per our report of even date attached to the
Balance Sheet

For Sharma vats &Associates For and on behalf of the Board

Chartered Accountants
Registration No.03148

Jhk— _ '9»* -

(Manoj K Vats) IMannj Gaur)
Partner Chairman
M. No, 527922 rf DIN: 0[}:908480
L~ I I'I. U" / t{‘
Place: New Delhi (Ritu Gupta) (Ramesh’ Chand Sharma) Alﬁﬁ (iT)
Dated : 12.05.2025 Company Secretary Jt. dent & CFO Jf 'MD & CEO
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