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Jaiprakash Associates registers phenomenal growth in turnover for H1FY09
 PAT for H1FY09 at Rs 330.39 crore, up 35.71%; EBIDTA at Rs 803.51 crore, up 34.5%

 PAT for Q2FY09 up by 96.03% to Rs 203.13 crore; EBIDTA up 60.79% at Rs 451.85 crore

H1FY09 Results (all comparisons with H1FY08)
· Total Income at Rs 2474.75 crore, up by 28.44 % from Rs 1927 crore
· EBIDTA at Rs 803.51 crore, up by 34.5% from Rs 597 crore
· PAT at Rs 330.39 crore, up by 35.71 % from Rs 243.46 crore
· PBT at Rs 475.51 crore, up by 38.54% from Rs 343.24 crore

· EPS of Rs 2.82, up by 27.03 % from Rs 2.22 per share
· Operating profit margin increased to 34 % from 30.9 %
· PAT margin increased to 13 % from 12.6 %
Q2FY09 Results (all comparisons with Q2FY08) 
· Total income at Rs 1286.63 crore, up by 39.52% from Rs 922 crore 
· EBIDTA at Rs 451.85 crore, up by 60.79% from Rs 281 crore
· PAT at Rs 203.13 crore, up by 96.03 % from Rs 103.62 crore
· PBT at Rs 284.37 crore, up 88.66% from Rs 150.73 crore

· EPS of Rs 1.73, up by 82.1% from Rs 0.95 per share
· Operating profit margin increased to 38 % from 30.4 %
· PAT margin increased to 16 % from 11.27 %
Highlights
· First Interim dividend @ 15% per equity share (Re. 0.30 per equity share of Rs 2/-) for the year 2008-09
· JAL’s wholly owned subsidiary – Jaypee cement Limited is in the process of setting up 3 MTPA plant in district Krishna, Andhra Pradesh for which mining lease has been allotted

· Setting up a cement plant of 3MTPA at Amrapatan in district Satna

· Setting up a cement plant of 2MTPA in district Satna
· MOU with Govt. of Chhattisgarh for setting up cement plant of 1.5 MTPA & Captive power plant of 25 MW in Chhattisgarh
· 3 MOUs with M P Trade & Investment Facilitation Corporation limited (TRIFAC), a Govt. of M.P. undertaking
· Allotted 1,00,00,000 equity shares of Rs 2/- each for cash at a premium of Rs 395/- per share to JVPL, against a equal number of share warrants issued to them at the rate of Rs 397/- per warrant

Segmental Division Results Highlights – H1 FY09

· Turnover from cement division (including cement products) at Rs 1060.79 crore

· Turnover from Engineering Division (including real estate & others) at Rs 1413.96 crore 
Segmental Division Results Highlights – Q2 FY09

· Turnover from cement division (including cement products) at Rs 500.14 crore

· Turnover from Engineering Division (including real estate & others) at Rs 786.49 crore 

New Delhi, October 21, 2008; Jaiprakash Associates Limited (JAL), the flagship of Jaypee Group is the leading infrastructure conglomerate having business interest in cement and cement production, engineering & construction, power, hospitality and real estate recorded remarkable performance with total income of Rs 2474.75 crore for the first half of FY 09; an increase of 28.44% as compared to Rs 1927 crore in the corresponding previous period. EBITDA for H1FY09 improved to Rs 803.51 crore; an increase of 34.50% as compared to Rs 597.40 crore in the corresponding previous period. Net profit for the H1FY09 was at Rs 330.39 crore as against Rs 243.46 crore in H1FY08. The earnings per share (EPS) for H1FY2009 stood at Rs 2.82 per share.

Higher input costs resulted in higher expenses for the first half year which increased to Rs 1671.24 crore from Rs 1329.39 crore, an increase of 25.72% as compared to the same period in last fiscal.

JAL’s all operating subsidiaries – Jaiprakash Hydropower Ltd., Jaiprakash Power Ventures Ltd., Jaypee Hotels Ltd. with its robust performance has made JAL a unique organization, whereby bucking the general trend total income for the Q2FY09 registered a growth of 39.52% and stood at Rs 1286.63 crore.  EBIDTA for Q2FY09 was at Rs 451.85 crore. Operating margins for Q2FY09 stood at 38%. The share of revenue from cement division (including cement products) during the quarter constituted 38.87% of the Revenue while engineering division (including real estate & others) during the quarter constituted 61.13% of the revenue. 

Net profit at Rs 203.13 crore for the quarter ended September 30, 2008 registered a robust growth of 96.03% over the corresponding quarter of the previous year. Continued improvement in operational efficiencies and cost control measures has enabled it to register an increase in the Operating Margins to 38 % from 30.4% in Q2FY08. Higher input costs resulted in higher expenses for the quarter which increased from Rs 641.20 crore to Rs 834.78 crore, an increase of 30.19% as compared to the same period in last fiscal.
Commenting on the Company’s performance for H1 & Q2 FY2009, Mr. Manoj Gaur, Executive Chairman, Jaiprakash Associates Ltd., said, “Strong fundamentals of the organization combined with diversification in related businesses with each business on its own strength achieving remarkable growth has helped JAL to achieve all round improved performance. In the current fiscal, the momentum in all the business sectors be it cement, E&C and power remains strong and unaltered. As the organization has achieved financial closure of each project/s in time and despite anxious credit conditions, JAL projects are on right track and we are committed to post handsome growth quarter after quarter”.

With each business on growth trajectory Jaypee Group in last twelve months has added over 4200 new people in its work force and the human capital base of the group has now grown to 20, 000 people approximately. The company expects that approximately 600 more people are expected to join the group in next six months.

Mr. Gaur further explained, “Contrary to general perception of down syndrome in real estate, the real estate division of the group has clocked sale of 4 mn sq. ft. in last eleven months out of which 1.7 mn sq. ft. has been sold in the first half of the current fiscal i.e. (period April 08 to September 08). The impeccable track record of JAL in execution and with no forex exposure, we are confident that the real estate business of the group shall continue to march forward with unabated momentum as clocked so far”. 
Outlook

All the sectors of the company are on track to register robust growth and work is progressing in the right direction with momentum. The group’s aggregate new cement capacities in excess of 6 MT are under advanced stages of completion and plants are poised to be commissioned at Sidhi (MP), UP and Gujarat. By the end of the fiscal the group shall have in excess of 18 MTPA of cement capacity in operation. Construction work on approximately 135 km of the expressway (165 km Yamuna Expressway project) is in progress. Financial tie-up of the expressway project has been completed and the project is scheduled to be completed by 2010. The power business of the company is also progressing well and both, Baspa - II and Vishnuprayag projects are generating energy in excess of their design energy. Work on the group’s 1000 MW Karcham-Wangtoo project is progressing on fast track basis with the project slated for commissioning six months ahead of schedule. The company has also completed Phase – I of 450 MW Baglihar project in J&K in keeping with its reputation of successfully completing projects in the most challenging conditions. JAL has got nil foreign exchange exposure that can be adversely affected due to the global turmoil.  Its series III foreign currency convertible bonds (FCCBs) issued in 2007 are due for conversation only in 2012. JAL, has the strongest credentials when it comes to project execution, building new capacities, be it hydropower or cement and has consistently delivered in enhancing shareholder value.
About Jaiprakash Associates Limited

The group is a diversified infrastructure conglomerate and has a formidable presence in Engineering & Construction along with interests in the power, cement, hospitality, real estate, expressways and education (not for profit). For more details please visit http://www.jilindia.com
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Forward-Looking Statements:- This report contains forward –looking statements, which may be identified by their use of words like ‘plans’, ‘expects’, ‘will’, ‘anticipates’, ‘believes’, ‘intends’, ‘projects’, ‘estimates’ or other words of similar meaning. All statements that address expectations or projections about the future, including but not limited to statements about the company’s strategy for growth, market position, expenditures, and financial results, are forward –looking statements. Forward -looking statements are based on certain assumptions and expectations of future events. The company cannot guarantee that these assumptions and expectations are accurate or will be realized. The company’s actual results, performance or achievements could thus differ materially from those projected in any such forward - looking statements. The company assumes no responsibility to publicly amend, modify or revise any forward looking statements, on the basis of any subsequent developments, information or events.
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